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THE PRESIDENT'S SCHEDULE

Thursday - August 17, 1978

8:00 Dr. 2zbigniew Brzezinski - The Oval Office.

9:13 Mr. Jack Bass, Congressional Candidate,
(2 min.)2nd District, S.C. (Mr. Frank Moore).

The Oval Office.

11:30 State Constituent Briefing/Louisiana.
(20 min.) (Mr. Tim Kraft) - The State Dining Room.

12:30 Lunch with Mrs. Rosalynn Carter - The Oval Office.
(60 min.) o

4:00 News Conference. (Mr. Jody Powell).

(30 min.) Room 450, OEOB.

4:45

Vice President Walter F. Mondale, Admiral
(30 min.)Stansfield Turner, Dr. Zbigniew Brzezinski
and Mr. Hamilton Jordan - The Oval Oifice.
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A kol daiirte Lk keh
PRESS CONFERENCE STATEMENT N
THURsSDAY, Ausust 17, 1978, 4:00 PiM.

As PRESIDENT OF THE UNMTED STATES, MY ULTIMATE RESPONSIBILITY IS TO
PROTECT OUR NATION'S SECURITY,
—

————

As CoMMANDER IN CHIEF OF OUR ARMED FORCES; IT IS MY OBLIGATION TO
i e ——

—

SEE THAT THOSE FORCES ARE ALWAYS OPERATIONALLY READY, FULLY EQUIPPED,
—_—

AND PREPARED FOR ANY CONTINBNGENCY-

— mm——————

——

(--oVER--) (BECAUSE | TAKE THOSE OBLIGATIONS.....:)
PPE—

BECAUSE | TAKE THOSE OBLIGATIONS SERIOUSLY, | SUBMITTED THIS SPRING
A DEFENSE BUDGET DESIGNED TO IMPROVE OUR MILITARY PREPAREDNESS -- AND

e

CALLING FOR INCREASED SPENDING IN REAL TERMS, ESPECIALLY FOR ENMNANCED

PR

READINESS AND FOR THE URGENT REQUIREMENT OF STRENGTHENING OuR NATO FORCES.

JESRESNEY

BECAUSE OF THOSE 'SAME OBLIGATIONS, AND WITH THE CONCURRENCE OF THE

—_—

SECRETARY OF DEFENSE, | WAVE DECIDED To VETO THE DEFENSE AUTHORIZATION BItLL
THE CONGRESS PASSED LAST WEEK.,

p——y

THIS IS. NOT A QUESTION OF MONEY, THE CONGRESS' HAS REDUCED ONLY:

pann———

—

SLIGHTLY THE AMOUNT OF MONEY | RECOMMENDED FOR OUR NATION'S DEFENSE.

—— e

——

(--NEW CARD--) (IT IS A QUESTION OF HOW.,.)

3

IT 1S A QUESTION OF HOW THAT MONEY WILL BE SPENT -- WHETHER IT WILL

BE CONCENTRATED IN THE AREAS OF MOST VITAL NEED OR ‘DIVERTED TO LESS
CRUCIAL PROJECTS.

WE MUST HAVE THE STRONGEST POSSIBLE DEFENSE WITHIN THE BUDGET
LIMITS SET BY CONGRESS,

—

WE CANNOT AFFORD TO WASTE OUR NATLONAL DEFENSE DOLLARS.

WE NEED BETTER Fmeetetssc, MAINTENANCE AND LOGISTICAL SUPPORT, ..
MORE. RESEARCH AND DEVELOPMENT, ... A MORE FLEXIBLE NAVY -- AND WE NEED

ESEARC oL AT LS
THESE IMPROVEMENTS NOW,...NOT 8 OR 10 YEARS IN THE FUTURE.

e

THE DEFENSE AuTHORIZATION BILL DOES NOT MEET THESE REQUIREMENTS.

—— — |

———

(  mien_ N lTitrme Ame e v



THERE ARE' FOUR PARTICULARLY DISTURBING AREAS IN WHICH THIS BILL,

— PRS- ——— ——

BY CUTTING INTO THE MUSCLE OF OUR MILITARY REQUESTS, WOULD WEAKEN. OUR
e ———————— ———
DEFENSES AND ERODE OUR CONTRIBUTION To NATO:

. e
pramm—

e

-- THis BILL cuTs: $800 MILLION. FOR WEAPONS AND EQUIPMENT FOR OUR
ARMY FORCES -~ UNDERMINING OUR COMMITMENT To NATO AT A TIME WHEN OUR

ALLIES RECOGNIZE THE URGENT NEED TO IMPROVE THE POWER AND READINESS OF
OUR FORCES IN EUROPE,
—

~—

== THis BiLL cuts $200 MILLION FOR AIR _FORCE WEAPONS AND EQUIPMENT,

WHICH WOULD ADD FLEXIBILITY AND STRENGTH TO OUR MILITARY FORCES IN NATO *—
——————— . — e —_—
THROUGHOUT THE WORLD,

ey

(--NEW CARD--)(THIS BILL WOULD CAUSE.....)

#l foo m////ﬂq
—-— THIS BlLL WOULD CAUSE A _C CUT OF HALF A BlLLlON DOLLARS FROM

READINESS‘FUNDS -- THE UNGLAMOROUS BUT NECESSARY EXPENDITURES FOR SHIP
Y — = ee— _—

_—

OVERHAULS, WEAPON REPAIRS, SPARE PARTS, PERSONNEL TRAINING, AND THE

)

LOGISTICAL SUPPORT WHICH GUARANTEES THAT WE CAN ‘MOVE OUR FORCES WHERE
THEY ARE NEEDED.

e

-— THI'S BILL CUTS HEAVILY FROM MILITARY RESEARCH AND- DEVELOPMENT_FUNDS.
—— — . PSRN e PR —
| HAD REQUESTED A SUBSTANTIAL INCREASE IN THOSE FUNDS, TO .SUSTAIN
e e —_—

OUR POSITION OF TECHNICAL EXCELLENCE IN A WORLD WHERE WEAPONS ARE

R

INCREASTNGLY DEPENDENT ON- TECHNOLOGY.

—. —_— i —————

THE BILLL THAT HAS PASSED THE ‘LONGRESS @OULD LEAD TO AN. ACTUAL

—

DECREASE IN THOSE FUNDS.
) .
(--0ygB--) (THE ULTIMATE EFFECT OF THIS:v444)

—

AGGRAVATING THE DANGEROUS TREND AWAY FROM A LARGER :NUMBER OF DIFFERENT

THE ULTIMATE EFFECT OF THIS BILL WOULD ALSO WEAKEN OUR NAVY, BY

KINDS OF %ﬂﬂfs == WHIICH: CAN MAINTAIN. OUR 'MILITARY PRESENCE ON THE_H}GH

—

—_—

SEAS =- AND TOWARD A DISTURBINGLY SMALL NUMBER OF EXCESSTVELY ‘€OSTLY ‘SHIPS.
—

WHAT THE CONGRESS HAS DONE WITH THE_MONEY BEING_CUT FROM THESE VITAL
AREAS IS TO: AUTHORIZE A F@Gﬂ?ﬁ NUCLEAR-POWERED AIRCRAFT CARRlER.

et

TH1S WOULD BE THE MOST EXPENSIVE SHIP EVER BUILT.,

e
[ ——

[TS PURCHASE PRICE WOULD BE: AT LEAST $2 BILLION, AND THE AlRCRAFT
LTSE T il A1)

S

IT WOULD CARRY AND THE EXTRA SHIPS THAT WOULD ESCORT AND DEFEND IT WOULD
COST BILLIONS MORE IN YEARS TO COME.
-

S S

(--new carn--)Y(IN ORDER TO USE OUR DOLI ARS....)



R S T L S Wmm ) } .

o

IN ORDER TO USE OUR DOLLARS FOR THEIR MAXIMUM EFFECT, WE MUST

- CHOOSE THE ARMOR, ARTILLERY, AIRCRAFT, AND SUPPORT THAT WILL IMMEDIATELY

P

BOLSTER OUR STRENGTH, PARTICULARLY IN NATO,
STRENGT \RTMCLAY

a———

——
o

BY DIVERTING FUNDS AWAY FROM MORE IMPORTANT DEFENSE NEEDS 'IN ORDER

— e

TO BUILD A VERY EXPENSIVE NUCLEAR AIRCRAFT CARRIER, THIS BILL WOULD

" REDUCE OUR cOMMITMENT To NATO,..,.WASTE THE RESOURCES AVAILABLE FOR

—_— ——

DEFENSE, , ., ,AND WEAKEN OUR NATION’S MILITARY CAPABILITIES IN THE FUTURE,.

p— -_—
g

(--oVER--) (I WILL BE GLAD TO COOPERATE::s+.)
—

m@'auukwua‘m wade
for Presctvetion Purpoess A

I WILL BE GLAD T0 COOPERATE WITH CONGRESS IN PASSING A MORE

RESPONSIBLE BILL AND [ URGE THE MEMBERS OF CONGRESS TO FACE THAT DUTY

S

AS SOON AS THEY RETURN FROM THEIR RECESS:

— e

THE NATION’S INTERESTS, AND MY OATH OF OFFICE, REQUIRE ME TO
[ g _— T e

" VETO THIS BILL, § +o S€ex 4

—— e—

STRowGER PEFESES,

(1
0o J
\5“}%<€)J q;kM
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THE WHITE HOUSE
WASHINGTON

MEETING WITH SENATOR AND MRS. WARREN G. MAGNUSON
Thursday, August 17, 1978
6:30 p.m.
The Residence

From: Frank Mooref/”/a,J

PURPOSE

To provide you an opportunity to discuss a few key
Appropriations Committee matters with the Senator in a
low-key social setting.

BACKGROUND, PARTICIPANTS & PRESS PLAN

A.

c.

Background: The Senator can be a strong ally on the
Appropriations Committee. He is trying to adopt

a policy of fiscal restraint, but such an attitude
runs counter to many of the policies he has espoused
over the years. With the proper encouragement, he can
be a forceful and effective spokesman on the major
issues before his committee.

His staff can be particularly effective allies in
undoing excessive spending and encroachment on
executive authority perpetrated at the subcommittee
level. They will be more willing to act if they see
that the Chairman is held in high personal regard by you
and is a social, as well as a business friend.

Finally, the dinner is important to Mrs. Magnuson. She
has been frequently entertained by previous Presidents.
She has a high personal regard for you and Mrs. Carter
and would like to get to know you better. Her influence
over operations in the Appropriations Committee and the
Senator's personal staff is not insubstantial.

Participants: The President, Rosalynn Carter, Senator
Magnuson and Jermaine Magnuson.

Press Plan: White House photo only.

TALKING POINTS .




Thank the Senator for his attitude of fiscal restraint
and his active role at holding down spending in his

Labor-HEW subcommittee and on other bills. Also thank
him for the cooperation from his staff in worklng with’

Athe Admlnlstratlon.

- Tell him that you remain concerned w1th the dlscretlonary

increases in major pending pieces of legislation--both
authorization and appropriations bills--and will look at
these bills very closely when.they come to you for
signature. Urge Senator Magnuson to strongly support
your decision to dlsapprove any blllS.‘

Regardlng appropriations blllS, tell him that you are
particularly opposed to the language in several bills

~ which mandate increased hiring of Federal employees where .

they are not needed. This practice infringes on. your °
prerogative to manage the Federal work force and con- :
tributes to unnecessary growth in the size of the
government. :

‘Discuss with Senator Magnuson your serious concern with

the Public Works Appropriation.bill. In addition, tell

"him that the Administration sees serious problems with

the Agriculture and Tnterior Approprlatlons bills, which

- both contain significant discretionary increases and other

problems.' OMB. will be writing to the conferees on these

,last two bllls" Urge his support in conference.

Senator Magnuson S blll the Labor—HEW bill, st111 con-

tains major budget 1ncreases to NIH, health manpower

programs, and other areas desplte the Chairman's attempts
to support lower levels at various stages  of mark-up..
Tell the Senator that you are relying on -him to hang tough
with the House conferees to minlmlze 1ncreases to your
budget.

Other areas where the Senator can be of help-

. ==~ Oppose the nuclear carrler at every ‘appropriate
opportunity (he has 1nd1cated some willingness to
help on this before). Discuss-with him your final

decision on the DOD authorization bill and- how .

it relates to pending action .on DOD appropriations
(full committee mark-up was - scheduled for Wednesday
August 16). : : :

- == Try to reduce the;ESEA authorization bill which
contains excessive funding for impact aid, even
above the House bill.  Remind him that you share '

. his concern about the undesirability of bill
- language that mandates future appropriations for .
certain elementary and secondary education programs.



THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

August 15, 1978

MEMORANDUM TO: The President

FROM : Brock Adams
Secretary of Transportation

SUBJECT : Discussion of 0i1 Tanker Is3des at Your Tuesday
Luncheon with Senator Magnuson:

Two administration initiatives on oil tankers are presently before the
Congress. - These were specified in your Message to Congress on March 17,
1977, a message announcing both domestic and international measures
designed to reduce the risks associated with marine transportation of
oil. We need the support and assistance of key Members such as Senator
Magnuson (who has great influence on maritime legislation) if we are to
achieve the success we seek this session. I recommend that you discuss
these issues at your luncheon with the Senator on Tuesday, August 15.

What follows are short descriptions of the two issues. Details on
each may be found at Attachment 1 and Attachment 2.

Superfund: In your March 17, 1977, Message, you recommended enactment
of Comprehensive 0i1 Pollution Liability and Compensation legislation.
An Administration bill was introduced in both Houses. The House of
Representatives passed a bill differing in some respects from the
Administration bill. The Senate Commerce Committee, then chaired by
Senator Magnuson, reported out yet another version. These bills now
are before the Senate Public Works Committee which also has before it
its own version of a Superfund bill. Senator Randolph is the Public
WOrks Chairman but Senator Muskie is the key member on the Superfund
issue.

Under pressure from a number of sources (the Administration, states,
industry, etc.), the Committee has scheduled its version of the bill
for markup on August 16. We have received indications, however, that
Senator Muskie has lost interest in moving the bill this session. An
expression of your personal interest in seeing a Superfund bill enacted
could break the impasse. Senator Magnuson, who has a strong interest
of his own in the matter, could be a very effective ally in getting

the bil'l out of Public Works and onto the floor. T recommend that you
express your interest and ask his assistance.



Delaying enactment of a superfund bill s dangerous. The recent
Amoco Cadiz disaster on the coast of France pointed up the need to
provide a flexible compensation mechanism for those who:are harmed.
With another winter almost upon us, it seems only prudent to create
the mechanism and get it running. Future amendments afford the
opportunity to widen its scope and perfect its operation.

Tanker Safety LegisTation: Senator Magnuson's bill, S. 682, passed
the Senate soon after your March 17, 1977, Message .to Congress. This
"bi11 would unilaterally impose stringent and detailed construction
and equipment standards on foreign tankers entering U.S. ports.

An international conference in February 1978, responding to your
proposals, agreed on wide ranging new standards for oil tanker con-
struction ‘and equipment as well as strengthened ship certification
and inspection procedures.. The international agreements effectively
attain the safety and environmental goals that you defined. The
House version of S. 682, soon to reach the floor, conforms a]most
completely to the terms of the international agreements.

The international community, -having come so far toward satisfying

the U.S. initiatives in so short a time, would respond very negatively
if the U.S. now imposes its own standards unilaterally. Senator
Magnuson, who has expressed general satisfaction with the international
agreements, will be crucial when the two versions of the Tanker Safety
bil1l reach conference committee. I recommend that you solicit his
support in bringing the domestic legislation into conformance with

the internationally agreed standards and procedures.

Attachments



Attachment 1

Superfund

Your March 17, 1977, Message contained a recommendation to Congress
for enactment of a Comprehensive 0i1 Pollution Liability and Compensa-
tion legislation (Superfund). On March 30, 1977, an Administration
bill was introduced in Congress which would:

1) establish a national legal. reg1me to determine
responsibility for damage caused by oil
pollution; .

2) create a national fund, popularly known as Superfund,
sustained by a tax on the itransport of oil, to fund
immediate-response cleanup and to compensate spill
victims who for some reason cannot be compensated
by the spiller; and

3) make the national legal responsibility determination
system and fund supersede those of states and
localities. .

The national legal system would substantially expand the class. of
pollution .victims who would be entitled to compensation for damages
‘and the type of damages for which compensation would be available.

To balance this increase in the class of claimants and the types of
claims, the legislation also set dollar limitations on liability in
most instances. The fund, however, would be available to compensate
persons injured by a spill where the spiller could not be identified or
had a defense, or the spiller's 1iability 1imits had been exceeded.

The Superfund concept is designed to pool risks of a major spill among
all owners of 0il, thereby providing a mechanism for fairer compensa-
~'tion of more-people. It also creates a large fund, supported essentially
by an 0il user fee, which will be immediately available for cleanup.
The major o0il companies and shippers generally favor the idea, in order
to spread the risk among more people and to avoid the disparate,
conflicting, and often overlapping state laws which have recently been
-enacted. Environmental groups and the states generally support the
concept because it allows -a larger fund from which victims can be
compensated and encourages quick and effective cleanup. (The states
have some qualms about the preemption of the state funds, but only

five states have funded liability systems as extensive as in the federal
bill. 1In addition, several state environmental officials have recently
written Senator Muskie-urging his support for a strong bill even if it
does preempt some state funct1ons )

In September 1977, the House passed a bill much like that 1ntroduced
by the Adm1n1strat1on The Senate Commerce Committee, under the
leadership of Senator Magnuson, reported out a similar bill (the degree
to which the bill preempts state law is slightly different) also in
September 1977. The Senate Commerce Committee bill was then referred



to the Public Works Committee and.to its Subcommittee on Environmental
Pollution, chaired by Senator Muskie.

Senator Muskie held hearings on 0il pollution compensation in April
1978. Just prior to the hearings, the Senator introduced his own bill,
S. 2900, which injected two new elements into the debate. First,
Senator Muskie's bi11 would have covered damages from "hazardous sub-
stances" as well as from oil. Second, the preemption of state law

was even more limited than in the Senate Commerce version. As S. 2900
emerged from the subcommittee, there is no preemption of state laws and
funds at all, thereby raising the spectre of overlapping and conflicting
programs. In addition, damages from hazardous substances are covered
under the liability system and the fund, but no tax would be collected
on such substances until the Administration had proposed legislation on
this subject and the legislation -had been enacted. In addition, the
liability limits for hazardous substance spillers are the same as for
0il spillers, a system likely to result in overuse of the fund.

About two weeks ago, Senator Muskie. stated to several people that he
did not intend to move the Superfund bills at all. Since that time,
local New England media, state officials and members of Congress
including, we believe, Senator Magnuson, have urged him to reconsider
his position. The Public Works Committee has now scheduled a markup
of Senator Muskie's bill (not the Senate Commerce bill) for Wednesday,
August 16, with a second session, if necessary, set.for ‘August 23. We
will send a letter to all committee members urging that the bill be
reported.

Senator Magnuson has been a very strong .supporter of Superfund.
Thanking him for his help and emphasizing to him the Administration's
continued strong support for the idea, and, ultimately, for a law
similar to the bill his committee reported, would be most helpful in
moving toward having an 0il1 PoTlution Compensation and Liability Act
in. place at the end of this session.



Attachment 2

Tanker Safety Bill

In your March 17 Message, you directed that d1p1omat1c efforts be made
to obtain international agreement on (1) higher construction and equip-
ment standards for oil tankers, (2) a more effective system of ship
certification and dnspection, and (3) 1mprovement of crew qua11f1cat1on
and training standards.

Concentrated diplomatic.efforts began immediately. In February and
June-July of this. year,- two international conferences agreed on three
new treaties that contain the higher standards urged for international
adoption by the United States.

Your March 17'Message specified construction and equipment standards °

for the U.S. to champion. The Message also allowed acceptance of
"technological improvements and alternatives" to the specified standards,
provided that the alternatives afforded an equivalent degree of pro-
tection. The February conference accepted the U.S. proposals or their
equivalents except for smaller existing tankers (20 000 - 40,000 deadweight
tons) where the U.S. proposals were accepted only in part. The u.S.
delegation agreed to this to preserve the comprehensive "package" of
negotiated standards. We feel that the greatly strengthened;internationa]
inspection requirements, coupled with the aggressive boarding program
conducted by the Coast Guard, provides ample protect1on with regard to
these smaller existing tankers

Soon after your March 17, 1977, Message, Senator Magnuson's Tanker
Safety Bill, S. 682, was passed by the Senate. This bill contained
many provisions that, if enacted into law, would unilaterally impose -
construct1on and equipment standards upon foreign ships. entering U.S.
ports. While the bill did cause concern among our maritime trading
partners because of its "unilateral action" features, it did serve a
useful purpose by strengthening the U.S. hands in negotiating inter-
national solutions. No: doubt, Senator Magnuson had this in mind.

Since the results of the February conference were announced, Senator
Magnuson has publicly and privately expressed his satisfaction with the
outcome. While he made no promises, he implied that he would not insist
on his bill's provisions, but would consider conform1ng its provisions
to the international agreement.

The House version of ‘the Tanker Safety Bi11 (H.R. 13311), which should
go to the floor very soon, conforms closely to the international agree-
ment, diverging in only one important respect.

The two versions of the bill should reach Conference committee this
session. If the final bill is made to conform closely to the inter-
national agreement, the U.S. will have achieved a "global solution"



"t
-

to a "global problem" without acting unilaterally.

I recommend that you commend Senator Magnuson on his leadership in

“sponsoring o0il tanker legislation and that you seek his good offices

to preserve the excellent results from the international conference.
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THE WHITE HOUSE
WASHINGTON

August 17, 1978

BOB LINDER

The attached was returned in
the President's outbox. It is
forwarded to you for appropriate
handling. '

Rick Hutcheson

cc: Bob Lipshutz

Jim Gammill

RE David Walters, Personal ..
" Representative to the Vatican

e
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THE WHITE HOUSE

WASHINGTON

August 16, 1978

MEMORANDUM FOR THE PRESIDENT |
FROM: BOB LIPSHUTZ fi 4

RE: David Walters, your Personal Representative
to the Vatican - ‘

Attached is a letter dated August 16, 1978, from Dave
Walters to you, relative to his resignation as your
personal representative.

Although I might have written the letter a little dif-
ferently myself, it seems to be satisfactory from your
perspective.

I am also attaching a suggested draft of a letter which
you may wish to sign before you leave on your trip.

Attachments.



THE WHITE HOUSE

WASHINGTON

August 16, 1978

Dear Mr. President,

On July 6, 1977, yvou greatly honored me and my family by
appointing me as your Personal Representative to His Holiness
Pope Paul VI. This singular distinction of being the first
Catholic so privileged is a reflection of your great sensitivity
and moral courage. As you know, Pope Paul was very dear to my
family and personally attended to our emotional and spiritual
needs at a time of great stress. His death leaves us extremely
grieved.

As is the custom the Cardinal Secretary of State, on the
death of Pope Paul, has assumed the responsibility to carry his
reign on until the selection and installation of the new Pope
by the College of Cardinals. (The Conclave will begin on the
25th of August and the Coronation is projected to be September
the 9th or 10th.) The present Substitute Secretary of State
Archbishop Caprio will continue in the interim to administer
the foreign affairs of the Secretary of State of the Holy See.
My role as your Personal Representative also concludes with the
selection and Coronation of the new Pope. Many matters of
importance take place during that time. I stand ready during
that period to serve you as your Personal Representative as
you see fit and the occasion requires. It is, however, not
my inclination to be considered by you as your Personal Repre-
sentative to the succeeding Pope. Although the opportunity to
have served you in that role has been a high point in my life
there are many things yet undone that Betty and I wish to do.

I wish to devote my time to selected charitable and civic
affairs. As the Chairman of the Board of Trustees of Variety
Childrens Hospital I have been entrusted with the task of financing
and constructing a modern multi-million dollar children's hospital
in Dade County, a project dear to my heart.



My successor as your Personal Representative, as I have,
will find it a truly rewarding experience. Please be assured
of my continuing loyalty and respect to you and your family.
I stand prepared at all times to serve you and our Country in
any task or capacity in which you wish to use me.

With great respect,

RN~

David M. Walters
Personal Representative of the
President to Pope Paul VI

P.S. For your information and review I attach a short informal
resume of the accomplishments 1977-78 of the Mission until
the death of the Pope. Subsequent to the Coronation T w111 :
submit to you a full and complete report. '

Office of the Personal Envoy
of the President of the Unlted States
to the vatican



THE WHITE HOUSE
WASHINGTON

To David Walters _ _
I received your letter of August 16, 1978.

Oon behalf of myself and the American people I
wish to express my appreciation for the public
service which you have rendered in serving as
my Personal Representative to the late Pope

. Paul VI.

' I understand your desire to return to private
life and I wish you and Betty the very best of
everything in the future.

Rosalynn joins me in sendlng our warmest personal
.regards. - <.

‘Sincerely,

The Honorable David M. Walters
-100 Biscayne Blvd.

Suite 1001 '

Miami, Florida 33132




SOME ACCOMPLISHMENTS OF PRESIDENTIAL ENVOY'S MISSION

(Since July. 1977)

I. Obtained Vatican Support for U.S. Government Objectives
A. Countered Soviet Propaganda and other pressures vs. N-Bomb
and prevented Papal denunciation of the N-Bomb
- B. Obtained helpful Vatican Position on President's decision
[ to return the Crown of St. Stephen to Hungary, thereby
greatly reducing U.S. domestic opposition to the decision
C. Assured, through timely representations, Pope s early
public support of Egyptian President Sadat's Jerusalem
Peace initiative '
D. Obtained a more forthright Vatican position at the Belgrade
Conference on the Implementation of the Helsinki Accords
E. Enlisted Vatican world-wide activities in support of our
efforts to resettle Southeast Asian refugees
F. Obtained Vatican support for 1nternat10nal control of
narcotics
II. Exchange of Views with Vatican Officials
A. Lebanon
B. Helsinki Final Act Implementation
C. Spain
D. Disarmament
E. Italian Political-Crisis
F. East Europe
III. Political Reporting
A. Vatican OstppTitik
B. Vatican activities in human rights field
~C. Vatican experience with Helsinki Accords
D. Vatican views on disarmament, Eurocommunism, etc.
E. Vatican negotiations for the modernization of the Italian
and Spanish Concordats
VAT:6/12/78




~ 0, rw .

1II. Political Reporting (continued)
G. Vatican views and activities vis-a-vis Italian Politics
H. Vatican and Catholic Church position on Abortion {ssue
I. JERUSALEM PROPOSAL: A Special Study (Secretary Vance praised
"fnitiative” and "fresh ideas"
IV. High-Ranking Visitors
A. Cabinet Secretary Califano
B. Cabinet Secretary Bergland
C. Ambassador-at-Large Goldberg
D. Ex-Secretary of State Kissinger
E. General Evans
‘F. Senator Pell
G. Congressman Beard
H. Ambassador Barnes (Roumania
1. Ambassador Byrnes (Czechoslovakia)
J. Ambassador Bennett (USNATO)
V. Representatfon
A. Bishop Neumann's Canonization (June 27)
B. Synod of Bishops (October 16)
C. B'naf B'rith Interreligious Seminar (May 8-9)
D. Attended some 40 National Days, and 40 other functions
E. Gave some 40 functions ourselves
VI. Visits of the Presidential Envoy
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June, 1977--Ambassador Lodge (10 days;
October, 1977--Envoy Walters (3 weeks
May, 1978--Envoy Walters (3 weeks) _

August, 1978 -- Envoy Wa1ters
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By Robert A. Graham, S.J.

Does the U.S.
need a representative
at the Vatican?

PRESIDENT Jimmy Carter’s new
“personal envoy” to Pope Paul Vi is
Miami, Fla., lawyer David Walters,
a Catholic active in many church-
related endeavors.

He succeeds Henry Cabot Lodge,
a: Republican who served Presidents
Richard Nixon and Gerald Ford in
this capacity and remained at

President Carter’s disposition untila

successor could be appointed. Lodge
carried on his mission with laudable
discretion, avoiding publicity like
the plague, for which he earned the
Vatican’s gratitude. He was not
permanently located in Rome but
came two orthree times a year to
the Eternal City, or whenever busi-
ness of particular urgency brought
him. He maintained an office in
Rome where a young foreign-service
officer, A. Peter Sarros, carried on
continuing contact with Vatican
officials.

It is too much to expect that
Walters’ first visit to the Vatican will
go unpublicized. The Carter ap-
pointment is a renewed witness to
the importance that relations with
the Holy See can assume, if in a
modest way, for the policies and
goals of the United States govern-
ment.

Walters is a Catholic who is
highly regarded by leading U.S.
churchmen for his various laudable
.works, such as with the Serra Club.
This suggests that the “Vatican
mission” of U.S. presidents is enter-
ing into a kind of normalcy. Presi-
dent Carter did not have to placate
Baptist ire by naming some emis- °

sary beyond all suspicion. Who ,

better than Carter could calm the
apprehensions of the Southern Bap-
tists or short-circuit their protests?

In general American Catholics
have not wished to take much initia-
tive whenever the question of diplo-
matic relations with the Holy See is
raised. But at the same time, if these
relations are in factin the interest .
of the American people, they should
not be blocked by anti-Catholic
prejudice and sheer bigotry. While
he is a member of the Catholic

Church, it should be assumed * ’

Walters will do his duty as a patri-
otic American at all times. No Cath-
olic in the U.S., and no one in the
Vatican, will presume that he will
do other than what Is expected of
him: to expound and defend the in-
terests of his country—just as any
other governmental representative
at the Vatican.

Perhaps Carter's example will
make some impressionin a wider
international circle where ancient
religious prejudices still are trace-
able. From the beginning for in-
stance, Great Britain determined the
policy of accrediting to the Holy See
only a non-Catholic as minister or
head-of-mission. The secretary of
the legation, by'the same practice,
is always a Catholic. And why does

_ Britain mdintain only a ministerial-

rank mission instead of ambassa-
dorial, when there are few ministers
left in this world of diplomatic in-
flation? This is a matter British Cath-
olics could study if they are in

search of evidence for the new

ecumenical feeling in Britain.

The Federal Republic of Ger-
many’s policy, calculated to sooth
confessional sensibilities, prescribes
that the posts should be alternated.
With the departure of a Protestant
ambassador, a Catholic succeeds. Is
this really necessary today after all
the talk of interconfessional har-
mony?ls it not rather an outmoded
servitude to ancient religious hos-
tilities?

What will Walters do at the Vati-
can during his term of service? It
was speculated immediately after
the appointment that Walters would
push the president’s “human rights”

program. That is a fair guess,

but such missions as this have a
way of developing their own dy-
namism. It remains true that the
pontificate of Paul VI has laid heavy
stress on the cause of justice and
peace around the world. The Holy
See, as a participant in the Helsinki
conference where an ample pro-
gram of human rights was elabo-

‘rated, and signed by the Soviet

Union, emphasized the importance
of respect for these cultural values
as the foundation of peace and
human welfare.

We recommend to any interested
person a recent publication whose
merit is that it dramatizes the
notable changes that have envel-
oped Vatican diplomacy over the
past 20 years, chiefly during the
ponhﬁcaie of Paul VI. The author of
this study is the present papal

nuncio to Belgium, Archblshop lgino
Cardinale. His study is entitled “The .

Holy See and the International
Order,” published in England by
Colin Smythe, Gerrards Cross, 1976.
It is a thick book, full of appropriate
documentation and of extreme use-
fulness for working diplomats. But
it also Is of value to the general
student—clerical or lay, theologian
or lawyer, historian or journalist—
who is looking for an authoritative
description of the present state of a

‘centuries-old church institution that

some observers choose to regard
as anachronistic.

Of particular interest is its treat-
ment of the ever-expanding range
of this “outmoded” diplomacy. From
1963 to 1976, 30 governments,
mostly from the newly created de-.
veloping nations, have initiated
diplomatic relations with the Holy
See. The anticlerical clichés of old
Europe are far from their minds.

But the work a nuncio does has
turned increasingly to general prob-
lems in the category of “justice and
peace.” No longer is a Vatican
envoy concerned only with church-
state questions or relations with the
local clergy. The nuncio, like Arch-
bishop Cardinale himself, often is
as well the papal delegate to an in-
ternational organization and, very
often, to international conferences
on a wide variety of problems of no
explicit relation to the strictly reli-
gious mission of the Holy See. Arch-
bishop Cardinale is the Holy See’s
delegate to the European Economic
Community. Here the pontiff,
through the Brooklyn accent of his
nuncio (he was raised in Crown
Heights as a boy before returning
with his family to ltaly), is able to |
make known the thoughts of the
Holy See upon the basic human
questions that regularly appear on
the agenda of world agencies. The
nuncio’s ecumenical relations are
part of his official duties since the
papal reform of Vatican diplomacy
issued by the papal brief of June 24,
1969.

The Vatican Council Fathers had-
suggested that the pope might de-
fine a little more preusely just
where the nuncio’s authority ends
and where that of the local bishop
begins, or vice versa. The Vatican
insists that the nuncio is no substi-
tute for the local bishop, but at the
same time it allows the nuncio to
imitate the pope’s own ecumenical
gestures by having his own rela-
tions with the non-Cuthollc churches
of the region. B

A former associote editor of “America,” Fother

Graham is working in Rome on a compilotion

of popal history during World War Il and is
author of the book ‘Vaticon Diplomacy.”
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Picking the Pope......ccoce IE

Ry WILLIAM MONTALBANO

- Herald Senior Correspondent
VATICAN CITY -— Eternal rest
| grant unto him, O Lord. and mav
- perpetual light shine upon him.

Thus. in simplicity, splendor and

the promise of resurrection, his

church buried a man of peace callea
ul. : )
PaPr.ecisely at ‘6 p.m. in the shank
of a glorious summer Saturda_);,
“afterncon, the great bronze doors o
St. Peter’s Basilica opened .one Jast
time for Pepe Paul Vl'. He _car;?e
through themvin a varnished cof n%
of cypress, slight burden for }

“Shuffling pallbearers. Behind them
?t'\\ugolex%npscarlet dprocl:essmn mar-
, five score cardinals. -

‘ qhi(:ater this month one of them h_

" no one knows which, not even tl»v
— will be elected successor to Pau
.and to Peter the Fisherman: Ylfca;
of Jesus Christ. Supreme qumfh gf

" the Universal Church, Patrarc
the West, Bishop of Rome and Serv-
ant of the Servauts of God. leader
of the world's 700 million Catholics.

=
RAMROD STRAIGHT, .resplend-
ently correct in his mourning dress,
Fthe Cross -of Malta at his throal,
¥ David Waiters cast his eycs on- the
_fines of Cardinals, What can be

' - going through their minds. he won-
“dered? They are elderly men with
an awesome.task: To choose a pope
their heads must be swimming with
the awful responsibility. Walters

334 Pages
Copyright"1978 The Miami Horald

In the pews around him men who

had been talking quietly in a dozen

. tongues rose in purple unison to-sa-
lute their pope. Rene Gracida was

- taken by.the universality of his
church: disparate men of every
color and every nation with the

same single mission to-spread the
‘word of God. .

* - *

Father Eternal Shepherd

hear.the prayers of vour people

for your servant Pope Paul VI

who governed your church with
love.

Through your mercy bring him

" with the
flock entrusted to his care
to the reward vou have promised
your
faithful servants _
chanted Carolo Cardinal Confalo-
‘nieri in his opening prayer.

* * *

. QOiovanni Battista Montini had
worn the papal tiara for 15 years of
difficultchange. Shy, idealistic, sen-

Turn to Page 30A Col. 1

— DIFAOM PAGE TA

revolution from Pope John XXIII

concluded.

e well that Paul's farewell is
being held out of doors in St._l’eler“s
Square, thought Ambrose Di Paol_l.
Paul loved the square-and he used it
for ceremonies whenever he could.

‘As the shadows lengthened around -

Michelangelo’s church. and
stretched across Bernini's giant cob-
blestone piazza, silence fell over the
100,000 mourners who-had come>t.o‘
pay their last respects to Paul.

it. ,
Paul authorized more changes
than any pope in four centuries, dis-

comforting church traditionalists. .
To carry the church's ecumenism,’

- Paul traveled farther, wider and

- 261 predecessors.
. 'Bqt he vetoed other. changes,
- hewing firmly to theological con-

: servatism on such issues as birth:
- control, divorce and priestly. celiba-

. €y, therchy disappointing progess-.
: sive forces in thz church.

-’ P g *

sitive, intellectual. he had inherited

and had wrested unceasingly with

- more forcefully than any one of his

. RENE H. GRACIDA, then an as-
- sistant to Miami’s Archbishop Cole- .
. man Carroll, knelt in St. Peter’s the
:day Paul was crowned June 29,
:-1963. How the'church has changed
« ﬂ:c’e then, throught Gracida Satur- -
. day..- . v ,
<« He had seen the change first
< hand, as a pricst in Dade and Brow-
. ard parishes for more than a decade

+> and now ag bishop of -Pensacola- .

- Tallahassee.

- Even - the funeral liturgy has

- changed, The emphasis has shifted

< from grief and atonement to focus .

. on the joy of resurrection. Around -

" Graclda Saturday the eternal mys-

.+i tery of the mass became less a la-.
- ment.of death than a celebration of
. hope. . o
‘ * k&
. Then I saw a new heaven and a
- new earth; the first : ’
~ heaven and the first earth had
" disappeared now, and . _
i there-no longer was any sea. I
© saw-the Holy City and »
. the new Jerusalem, coming down
.- from God out of heaven, B
“  as beautiful as a bride .all dressed

?1', Jor her husband . ..

i a seminarian read from the apoc- -
R alypse‘otVSt.,John. ' :

; - ox ¥ *
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. tal rug separated it from the cold

. that is

. The meeting was transcendental for
. the Walters: Now, eight years later,
. Walters is no longer a Miami attor-
: ney. He and Betty sat Saturday six}{
- 'Tows behind "Rosalynn Carter, “in.
: the_ pew with Edward Kennedy..

. station- befitting Walters’ rank as] .
: personal envoy of the President of
- the United States to the Vatican.

DAVID M. WALTERS stared fix-
edly at ihe plain wooden coffin.
Only a veltvet carrier and an orien-

white marble steps of the church
the plain coffin

_ Walters and his wife Betty had
first met paul in 1970 in a moment
of great personal anguish for them.

often described as ‘the |
. world’s most majestic building. To.
- David Walters
. spoke eloquently of a pope he loved
 deeply.

AL R A

re

v oroerree

O 2 IR ST

s 4aa'na

* o+ —
. Yahweh is my shepherd,
: Ilack nothing. :

o

In meadows of green grass he le>ts. _

me lie.
To the waters of repose he leads
- There he revives my soul.
" He guides me by'paths of virtue
for the sake of his name.

Though I pass through
valloy, p gh a gl_oom_v_
1 fear no harm.

MSGR. AMBROSE Di Paoli lis;
tened to the familiar 22nd Psalm
and thought of death. He is from

.+ North Miami, a diplomat in Vatican
" service stationed in Rome the past

five years.

To Di Paoli and his colleagues in
the Vatican, the pope’s unexpected
death had come.asa thunderbolt.

A week ago he was pope. The
next day he died, and now, six days
later, the church was burying Paul
while the world watched. You
‘never know about death, never
know when it will coine, Di Paoli:
mused. :

* * *

-*“Do you love me?” a deacon read

. from ‘the Gospel of St. John, re-

counting -a dialogue between Jesus
and Simon Peter, son of John, the
first.pope. .
* «¢Lord, you know everything.
You know I love vou.’ Jesus said to
him: ‘Feed niy sheep.’ "’

1 tell you most solemnly,

when you were young

vou.put on your-own belt

and walked where you liked; -

_but when vou grow old .
you will stretch-out your hands
and somechody else will put a belt

around vou .

and take vou where vou would
rather not go. -

“In these words He indicated the
kind of death by which Peter would
give glory to God. After this he
said: ‘Follow me." "

* k&

. To a layman. the service might
have seemced elaborate. Rene Graci-
da saw it as pure in its simplicity.
Except for the presence ol the great
crowd and of the princes of the

~ church, it might have been the fu-
| neral service for any Catholic.

* o *

“WE HAVE JUST now listened
to a word that is the hidden word
for:all that Paul did. The universal

reason for everything, the words of -

Jesus to Peter: ‘Follow me,” " said .
Cardinal Confalonieri in his homily.

* “Paul VI did not hesitate for an
instant in undertaking the huge

-task entrusted to him ...

“A great soul of keen intelli-
gence, .a heart filled with goodness
which opened to all the spirtual’
needs of his children, tender with
young children, smiling with the

i young in who he placed sucn ter-

vent trust, a voice speaking out in’
defense of truth and justice, con-
demning violence in every form,

upholding the rights of peace.”

* % *

~“SHANNON 3OY SMITH, died of

leukemia in Miami on Jan. 2, 1970.
She was six years old and she had
been sick for eight days. Why?
Why? asked the grieving grandpar-
ents. : L
Hoping to ease their pain, a
friend ‘arranged .a papal audience
for David and Betty Walters. It was
supposed to last for five minutes.
"When they arrived the Walters dis-

covered that Pope Paul knew of

8 their loss and shared their sorrow.

For more than half an hour he
comforted them, ministered to them
with patience and love. The visit.
‘changed theirlives.

Saturday David and Betty Wal-
ters received the Eucharist and
knelt in silent reflection. as 150:

-

the multitude in St. Peter's Square.

priests distributed - Communion to

RS * *

i,ord Cod at your Eucharist that

you have
allowed us a foretaste of the eter-

nal banquet,
- grant to your servant, ‘Paul our

pope, the joy of

entering into
“of that truth

in which he constantly strength-

ened your people
during his life.

* * *

the fﬁll possession’

When David Walters left Miami
10 become envoy to the Vatican, he
asked Jimmy Carter if the President
had any personal message for the
pope. ‘

“Yes,” said Carter. “Ask him to
} pray for me.” .

"When Walters presented his cre
dentials last fall, he relayed the
President’s request. *“Tell him I al-
ready have been doing that,” the
pope responded.

* * *

 WITHIN RENE GRACIDA emo-

- tion swelled that he barely could
,conr;«::un. A.s the pallbearers lifted
| P.a.ul s coffin to return inside the ba-
-silica, the mourning throng began
to applaud.

It would be hard to explain .to
Ar_nericans. Gracida thought, but
this is the ultimate tribute, the most
touching of them all: a spontaneous,

- affectionate fdrewell to their pope
by the people of Rome.

Ambrose DI Paoli smiled inward-
ly. The Romans are saluting their
:bishop in death as they have done
SO0 many other times in life in this
plaza. What a unique and extraordi-
s?ary gesture, thought David Wal-

ers. ’ o

[

: * * *
| T E

“I WOULD LIKE to be buried in
the bare earth with a humble mark
;mdz_cap‘ng the place and inviting
Chr.l'stlan piety. No monument for
;me,” wrote Pope Paul in his will. In
the hallowed earth of the dark
low-roofed crypts of St. Peter’s,
under the high altar where he had

./ 50 often said mass, workmen dug a

“tomb for Pope Paul.

. As darkness fell over the Vatican
' Saturd_ay. Paul’s cypress casket was
fitted into one of lead and one of
{:oak for a burial service attended by
only members of the Montini family

.and a few prelates. _ o
Now the pilgrim pope rests in the

5‘ bar_e earth of the Vatican under a
. plgm white marble marker that du-
. Plicates his signature

in Latin i
church documents: : "
“Paulus P.P. V1.”




g S TR

THE WHITE HOUSE
WASHINGTON

TO RICK HUTCHESON.:
Note action by Mrs. Carter

M. ‘MacBean
8/17 .




o s e iHin® COFY Miede
ll,m. {-~»\,-;‘ BN v D08

.

THE WHITE HOUSE

WASHINGTON

August 16, 1978

MEMORANDUM FOR THE PRESIDENT
FROM: BRUCE KIRSCHENBAUM gg z

We have learned that Katie Beardsley

" and her husband, Dan, were shot and
seriously wounded by an intruder this
morning. Katie is Special Counsel to
Harrison Wellford and PRP, and was an
original member of Jack Watson's
transition team. ©She is a native of
Atlanta. Her husband, Dan, also from
Atlanta, works for ACTION. Katie has
undergone intensive surgery and the

- prognosis looks good. Dan's injury
~is less serious.. Perhaps you might
want to call Katie at the Washington
Hospital Center later today.
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DRAFT PRESS CONFERENCE STATEMENT | |  lenda
N . ,. .
As President of the United States, my ultimate . ~<7(

responsibility is to protect our nation's'seCurity._

As Commander in Chief of our armed forces, it is my

obligation,to'seerthat thosé_forces-aré’alwaYSfoperatiQnally ready,

fully equipped,'and prepared for any dontingency.

LA

‘Because I take those obligations seriously, I sub-.

" ‘mitted this Spring a defense budget designed to improve

our military preparedness —- and calling for increased 2 _
cadamced readinessan ,F;/

spending in real terms, especially for ,the urgent require-

.fHVT%énﬂj’

ment of &ngaueﬂg our NATO forces.

d«\.d
~}%—;s]3ecause of those same obllgatlons that. with the

concurrence of the Secretary of Defense, I have decided to
veto the Defense Authorization Bill theuCongress_passed,

last week.
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ion of money. i—ag*ee—w&th E he
¢dh-»‘~34-u

Congress abewk the amount of money we_masb—tnveet—in our

This is not

nation's defense.

It is a question of how that monéy will be;speﬁt’—-

-whether it will be concentrated in thevareas4most vitaliz.

the budget limits set by Congress. We cannot afford to

12 need af_stxengthensnsy or diverted to less crucial

projects.

We must have the Stronéest possible defense within

waste our natioral defense dollars. We need better logistical
support, more research and development, a more flexible

Navy -- and'we‘need these improvements now; not 8 or 10 years

in_the future.

" The DefensefAuthorizationbBill does not

‘meet these requirements.
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There are four particularly disthrbing areas in.

el

- 'which the—p¥resert bill, by cutting into the muscle of our~

military.requests, would weaken our defenses and erode our

- contribution to. NATO:

7 This bill cuts '$800 million
for weapons and equipment for our Army forces —-
undermining our commitment to NATO at a time when

our allies recognize the urgent need to improve the power

and readiness of our NXTO forces, ’/*~ 52;“”7ub'

-—- . This bill cuts $200 million,

for Air Force weapons and equipment, which would add

[m/)/d/'7

'flelelllty and strength to ourﬁforces in NATO and—ehaa_

sere throughout the world.

would cause a cut of
- This bill/ half a billion dollars from

readiness funds -- the unglamorous but necessary expendi-

‘tures for ship overhauls, weapon repairs, spare parts,
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personnel training, and the logistical support which

guarantees that we can move our forces where they are

needed.

-= This bill cuts heavily from military research

& _S'u..ﬂﬂéu.‘d-‘?

and develoément‘fuhds.’ I had recuestedasa-lncrease in

"those funds, to sustain our position of-technical.éxcellence

in a world where weapons are increasingly dependent on
,igechnology._ Thg‘bill that -has passed the'Congress.would‘lead t§ an

actualty decrease jp those funds.

ML’@

gty e

pill atrsems— . , T meee i L

224a2!%/ v4géZo

. weake?;/our Navy, by aggravating the

Auh?u/' . dggzzaq/hﬁéa¢£f57lx€rf'--_

dangerous trend away from a laﬁqe number of, d&»erse_nesaels
‘which can maintain'QﬁrJmilitary presence on the high-éeas -—
and toward a disturbingly small number of excessively costly

ships.
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. : "
What the Congress has done with the money cut from

: #ar% L .

- these vital areas is to:.authorize a&nuclear—powered air-

- craft carrier. This would be ‘the most expensive,ship‘ever
builty RO : o S

haie SIS & - pufchase price would

Pl

be at least $2 billion, and the aircfaft.it would carry
and the extra ships that would escort and defend it would

cost billions more, /4 76&4@ )Zo Cozuq_

‘ y i Ot £ . g + nS,

e—vereTIo TIMITon our military

_meﬂéenzr—eesg_.lf—t%mr

sp.end-}:&g— we mrgut_ be—able_to, affnrd this ship. -,B-@:ggca_use N e
S Loy

wc—-rrcrst use our dollars for their maximum effect, we must o DW \RI
choose the armor, artillery, aircraft, and support that 4‘ |
w1ll immediately bolster our strength in NATO, auer thisg.

e;.uaa.a.g.a-n-t—p-soa-e-ct
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By dlvertlng funds to build a¢nuclear aircraft carrler,
' A L*—'Vb“-] e plco o
this bill [ A Vfﬂ,m : . -

%cmcommo ‘
would veakernr—the—powrer of-RAR0, waste GUEFHCALCO. TESOULrCes ¢

Wiiloll: fo hifene, oy Copublle o om 3 fubn

and undermine our nation's deferser” I will be glad to

- e Ml m,/m/,,,/7/ )—u.Lm/a

cooperate with Congress in passing a more responsible

Mcmww&wogcdwfﬁu— :
bill and I, cettomthem to face that duty as soon as

they return from their recess. The nation's interests, and

my oath of office, require mé to vetoithis‘bill.
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ADMINISTP.ATIVELY CONFIDENTIAL

THE WHITE HOUSE

WASHINGTON

August 17, 1978

A

MEMORANDUM FOR FRANK MOORE
FROM: BRUCE. KIRSCHENBAUM’ S

' SUBJECT: Representative Charles Rangel

I was unable to find anyone at DoT who knew of a
transportation project of interest to Rangel.

As to the planning grant for the Third World Trade
Center, he is seeking such funds in the:range of
$150,000 from OMBE. TWhile the grant seems doubtful
from OMBE, it could certainly be cbtained elsewhere

if necessary. However, let me briefly explain what
Charlie really wants: He has been upset for many months
about being unable to obtain a "White House chaired"
project for Harlem (much like the South Bronx effort).
He has gone from project to project looking for the
right vehicle to interest us enough to glve him such
public attention.

Now, he seems to have settled finally on the proposed
Third World Trade Center for Harlem (combined with a
hotel/convention center). It is not funding as much

as a visible White House involvement in this effort
that he wants. Frankly, the project might be worth-
while, but the community based developer is not capable
of putting it together. There is another community
organization which could probably do this very well.

Recommendation

If the President wants a visible White House involvement
for Rangle on this project, we could do it providing
Rangle, not us, switch the developer. I can talk to
Charlie about this if you decide to move forward on it.



THE WHITE HOUSE -

WASHINGTON

August 17, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: JERRY RAFSHO

I want to suggest that you wear your gray pin-strip suit
for today's press conference with the yellow tie with gray

dots -- it's one the best . you have!

Mr. President, I hope you realize that this is probably the
most substantive memo that you'll ever receive from me.



The first question today will be asked by
Jim Gerstenzang (Gqusten—zang) of the Associated Press.
He will be followed by Helen Thomas of UPI.

Helen Thomas will end the news conference.
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THE WHITE HOUSE

WASHINGTON
August 17, 1978 ’/2//
MR. PRESIDENT:

Richard Valeriani with NBC News is working on a weekend
news show, to be aired on Saturday evening, on how our
foreign policy is made, stressing the team aspects and
interaction between the President, the Vice President,
Secretary Vance, Dr. Brzezinski, and Harold Brown.

Valeriani will be interviewing briefly (one minute)
Secretary Vance and Dr. Brzezinski. He was scheduled to
shoot film of 2Zbig, Harold Brown and Secretary Vance at
their regular luncheon on Thursday.

We would like for him to film the opening of the Foreign
Policy Breakfast tomorrow morning. This would be for
one minute with no sound. The crew will be in the Cabinet

Room when you assemble at 7:30 and there should be minimum
confusion. ' g

JERRY RAFSHOON
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THE WHITE HOUSE
WASHINGTON
8/17/78
Mr. President:

Do you plan any special trips
or events in Plains that I can
start planning for? softball,
birthday celebrations, etc.
'Fb\\'t?o: '\P'-‘FS




THE WHITE HOUSE
WASHINGTON

August 17, 1978

TIM KRAFT
JIM GAMMILL

The attached was returned in
‘the President's outbox. Itis
forwarded to you for appropriate:
handling.

Rick Hutcheson

RE: The Council to the .
’ Administrative Conference
of the United States
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THE WHITE HOUSE _ ( %
WASHINGTON
August 8, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: TIM KRAFT
JIM GAMMILEJ(W Vo

SUBJECT = The Council to the Administrative
: Conference of the United States

The Administrative Conference of the United States is
a permanent independent federal agency established by
Congress in 1964. 1Its purpose is to identify the
cause of inefficiency, delay and unfairness in
administrative proceedings affecting private rights
and to recommend improvements to the President, the
agencies, the Congress, and the courts.

The Council is composed of a Chairman and ten members
who are appointed by you for three-year terms. They
act as a Board of Directors of the Administrative Con- -
ference. Five of the members must be drawn from the
government and five from the public sector. The’
Assembly of the Conference is composed of approximately
90 members chosen by the Chairman and the Coun011

Most government agencies are represented.

‘There are presently four vacancies available for
appointment of government representatives and one
vacancy for a representative from the public sector.
The Vice-Chair is also appointed by you. We
recommend the following for appointment:

Members from Government:

Margaret McKenna: Deputy Counsel to the President.

Joan Z. Bernstein: General Counsel, Environmental
Protection Agency.




Michael Pertschuk: Chairman, Federal Trade
Commission.

Michael Egan: Associate Attorney General.

Member from the Public Sector:

Ira Millstein (New York): Senior partner
with the law firm of Weil, Gotshall and
Manges. Presently serving on the Assembly
of the Administrative Conference.
Recommended by Jack Watson.

RECOMMENDATION:

Appoint the above slate to the Council of the Administrative
Conference and designate Margaret McKenna Vice~Chair of the
Council. _

,// approve. : disapprove
+ _

e



IRA M. MILLSTEIN

Born: November 8, 1926; New York City , A
Education:

B.S., 1947, Columbia University
LL.B., 1949, Columbia University /

Experience:

Special Assistant to Attorney General of the Unlted
States, Antitrust Division, 1951. Chairman, Con-
tinuing Legal Education, Columbia Law School, 1977 to
present. Adjunct Professor of Law, Trade Regulation,
New York University School of Law, 1967 to present.
Chairman, Committee on Ratemaking and Economic Regula-
tion, Administrative Conference of the United States,
1974 to present. Member, 1969-72 and. Chairman, 1971-72,
National Commission on Consumer Finance. Member, Board
of Overseers, Albert Einstein College of Medicine,

1977 to present.

Memberships: ~

The Association of the Bar of the City of New York;
New York State (Chairman, Antitrust Law Section,
1967-68), and American (Chairman, Antitrust Law
Section, 1977-78) Bar Association.
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THE wm'ri-:: HOUSE
WASHINGTON
August 17, 1978

Jody Powell
Bob Lipshutz
Joe Aragon
Rick Hernandez

The attached was returned in
the President's outbox today
and is forwarded to you for
your information. The Attorney
General was alsc sent a copy.
The original has gone to

the Stripping desk for mailing.
Rick Hutcheson

cc: Stripping
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+- THE WHITE HOUSE -
WASHINGTON

8/17/78

Mr. President:

The attached letter to
Mrs. Bessie Rodriguez is -
recommended by Justice
and Rick Hernandez.

Bob Lipshutz concurs.

Rick
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THE WHITE HOUSE
WASHINGTON

i
¥

oy s ‘ August 17, 1978

co o - To Bessie Rodriguez

i " L A‘, -l received your letter of July 18 expressing your dissatisfaction with the
Pootossy o Attorney General's decision not to seek a second, federal prosecution
' B against the police officer who shot your son.

. , As | said in Houston, | am deeply concerned and moved by this case. The -

Lo brutality and senselessness of the murder is reprehensible. As you know,
S there was a news account while | was in Texas that low-level officials in

the Department of .Justice had determined not to recommend a federal

prosecution. | immediately telephoned the Attorney General, told him

of my deep concern about the case, and asked him to review the case

personally. He assured me that he would, and as you know, he did and

publicly set forth in detail the legal basis for his decisior.- | did not ask

I the Attorney General or his subordinates either to prosecute or not to

R prosecute, nor should any President do so. :

PR | know that the Attorney General and officials of the Department of

R ' Justice devoted considerable efforts and energy to the study and review
of the case. | also believe that they acted in good faith and in the best
exercise of their judgment as to what the law requires.

: CoU | hope some measure of justice has been served by the vigorous state
N prosecution and the officer's conviction of murder with malice. In the
= R end, | realize no action could ever compensate for the needless loss of
I R Ilfe. The grief which you feel is shared by all of us.. All tragedies are
* vltimately personal, and | know that you bear this loss the heaviest of
all. My deepest sympathies are with you. :

AR | hope that the costly lessons of this tragedy will not be lost on our

i ‘nation. Santcs' death and the problems in our society which it so starkly
P symbolizes serve as a tragic reminder to me of the progress which we yet
v must make. | shall do all that | can to achieve that progress.

P . Sincerely,

L R Mrs. Bessie Rodriguez
’ 2921 Pearl Street
Dallas, Texas 75201




e o Suly 18, 1978

Dear Mr. Carter:

i~ . Since your decision Friday not to re-prosecute In the murder
itrial of my son, | have tried to think of how | can respond. You
sald that my son's death was one of the most horrible things you have
Ever seen, Why then did you decide to do nothing about it? You said
‘you were appalled and deeply concerned with Santos' case. Why then
have you taken no action? Your concern to me does not. seem very deep.

‘ When you came to Texas last week, you led us all to believe that
the case would be retried..Now you have closed the door in our faces.
{ do not think that I will believe you again.

If the Shoe was on the other fodt, if you were In my position,
how would you feel? Do you think a man that murdered Amy would get '
off so easily?

My son, if he had been Anglo, no one would refuse to prosecute
Cain. Cain's defense, that he didn't know the gun was loaded, would
be a laugh in another sltuation. . Anyone who has handled guns at ail
can tel) If one is loaded or not. Do you belleve a policeman wouldn't
know? ' :

A badge Is not a license to kill, Can you imagine, 1f Santos
had killed the policeman instead, what his punishment would have been?
| don't think it would be so light.

My family and | aren't the only ones affected by my son's
death. In a way, the whole country is affected. There will be
demonstrations against your decision on Saturday in Dallas and other

places. | want you and the world to know that | support these
protests, and | urge everyone to join in. Maybe you are deaf to the
pleas of one mother for justice, but you will not be able to Ignore
so many ralsed voices.

Like many people, | have not gotten too Involved with polltics.

But what you've done as President, and what you chose not to do, has
changed my life--so | have no choice but to be lnvolved.

Sincerely,

L?‘V?M«E

Mrs. Bessle Rodrlguez
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THE WHITE HOUSE
WASHINGTON

8/17/78
rick--—

rsc and east wing have
original....thought you
might want to consider
whether a copy should be
sent to files indicating
president's input/comments
on attached....which i
gather will be published
in some form of editorial
by the first lady.

thanks--susan

. f//
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-f“o; THE )MPORTANT PROGRAMS BEFORE CONGRESS THAT WE(RRE B
L fetw 24 P o S ;z; auuuf7r
| FIGHTING HARD}TO PASS 4/ | &% onee /59»'/,4,.,

_PRIAI,ION BILL FOR EDUCATION; LARGEST IN HISTORY, PUSHED
- THROUGH CONGRESS.__-- B |

WE SAT ON THE PATIO EATING LUNCH, WATCHING A HUMMINGBIRD;
‘ﬁbug Gnd

'$%a SQUIRRELSA,A'CHIPMUNK AND A WOODCHUCK'—FAR REMOVED FROM ‘
THE PRESSURES AND CONTROVERSIES OF WASHINGTON.

e TALKED ABOUT THE PAST YEAR AND A HALF--ABOUT SOME e
;aa%(;kcffiﬂ-

”4/4”‘ du/ Vallad :
WE TALKED OF ACCOMPLISHMENTS THE UNEMPLOYMENT RATE. -~ . -

QDOWN, THE ECONOMY IN ITS LONGEST PERIOD OF SUSTAINED GROWTH
‘E:BECAUSE OF JIMMY S ECONOMIC STIMULUS PACKAGE; THE APPRO'

But Mosh e | o
AED WE TALKED ABOUT BUREA“’CRACY. I THINK IT IS EVEN

S had .
K WORSE THAN WE ANTICIPATED BEFORE WE CAME TO WASHINGTON-_
VJIMMY IS DETERMINED TO DO SOMETHING ABOUT IT, AND ALREADY |
’?‘M

HAS CUT DOWN RED TAPE AND PAPER WORK.— HE AND HIS STAFF

. WORK DAILY ON THE REORGANIZATION OF THE GOVERNMENT. EVERY-
* ONE KNOWS IT IS NECESSARY. NOT ONE OF HIS REORGANIZATION -

PLats.

VIBRGPGSAES~HAS BEEN TURNED DOWN BY CONGRESS.‘



Now CIVIL SERVICE REFORM IS BEING DEBATED.,‘IT_

- [I,IS-A MAJOR ISSUE. WE HOPE WE WILL HAVE SUPPORT FOR
'.'THIS EFFORT, IT IS CRUCIAL TO HAVE A WELL'ORGANIZED; _
':,EFEICIENT GOVERNMENT, RESPONSIVE TO THE NEEDS OF THE L -

" VPEOPLE OF THIS COUNTRY. ond St ,,,,,,,(,,/

watd

WE TALKED ABOUT, PEAGER IN THE PAST MONTHs, I Have »,4','57v?f*

A

"U;TRAVELED T0 MANY cOUNTRIEs, AND T AM CONVINCED THAT THE
" WORLD LOOKS TO US WITH INCREASING RESPECT AND ADMIRATION

2914l
(fMAKEs WE ARE MORAL LEADERS IN THE WORLD. OUR ACTIONS

DO 'AFFECT - THE GLOBAL COMMUNITY. o
Cor HAD NOT FULLY REALIZED THIS BEFORE I CAME TO WSSHING-

Ton, Now I KNOW THAT IF WE HAVE A GOOD PEANUT CROP IN
o PLAINs)'OR AprOR'wHEAT‘cRORfIN5THE MIDWEST, IT MATTERS

IN A GLOBAL SENSE; IF WE USE TOO MUCH ENERGY, GAS, OIL,

" THERE IS AN IMPACT ELSEWHERE, WE ARE MUCH MORE INTER--'
'f'DEPENDENT THAN I HAD THOUGHT.f"' |

WHEN WE FINISHED LUNCH"THE HUMMINGBIRD WAS STILL

‘ CHALLENGING TIME FQR ME, EchTING. I HAVE SPENT(GVERf-\

A YEAR--SEVERAL HUNDRED HOURS-—WORKING WITH THE. PRESIDENT s N ,1{,:
| COMNISSION OoN MENTAL HEALTH TO DEVELOP A STRATEGY FOR . B

”f'FOR THE BIFFICULT FOREIGN POLICY DECISIONS THAT JIMMY /:,_A,"

B THERE“WE TALKED ABOUT MY OWN HOPES., - IT HAS BEEN A P
' T pptere %\,
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" CARING FOR THOSE wITH MENTAL ILLNESS. 'OUR REPORT WAS |
,COMPLETED 1IN APRIL, AND Now WE ARE tézzﬁﬁ'TO IMPLEMENT}’ ;H E
75f:ITS RECOMMENDATIONS. THIS IS A MAJOR STUDY AND CAN s
PROVIDE DIRECTION FOR THE CARE OF THE MTNALLY AFFLICTED ‘
..TfFOR DECADES TO_ COME, 8 AM VERY PROUD OF IT. o
o OUR CONVERSATION TURNED TO WHAT [ AM GOING TO DO NEXT.
| o '“NE RECALLED THAT EVEN BEFORE WE NENTLTO THE WHITE HOUSE, o -
| . IT WAS EVIDENT THAT GOVERNMENT COULD NOT SOLVE ALL OF
| .”“THE NATION 'S PROBLEMS. GOVERNMENTAL RESOURCES ARE FINITE.
”"VOUR NEEDS ARE NOT. Anp FROM THIS REALIZATION, GROWING

| .STRONGER SINCE I HAVEMEEEN IN HASHINOTON, I'vE BEGUN an; |
L : : rek S

Lo SHEEEEBP A NEW EFFORT [ HOPE WILL TAKE ME A STEP FURTHER = .
| ~IN BELPING THE MENTALLY AFFLICTED, THE HANDICAPPED, THE =

| :l;ELOERLY, THE UNDERSERVED.

_ - HAVE FOUND THIS. ROGRAMS THAT WORK HAVE ONE COMMON -.
_‘AINGREDIENT---PEOPLE WHO CARE ABOUT EACH OTHER. [ aM SPEAK- .
.ING ABOUT PRIVZKTE CITIZENS IN COMMUNITIES ACROSS‘ THE COUNTRY
- WHO ARE INVOLVED IN THEIR NEIGHBORHOODS AND TOWNS AND CITIES.
L i#?Y KNOW THERE ARE MANY NATIONAL NEEDS{ AS WELL AS LOCAL
:. NEEDS{. MCAN BE MET AT THE COMMUNITY LEVEL> -FFE Who

"UNDERSTAND THE TREMENDOUS POWER OF PRIVATE -INITIATIVE AND

 CITIZEN RESPONSIBILITY, THE POTENTIAL 600D THAT COMES WHEN =
CITIZENS SEEK OUT PROBLEMS AND. ASSUME THE RESPONSIBILITY =
-¢4 ’ .
. FOR THEMQ‘JORKING IN PARTNERSHIP WITH GOVERNEENT E@X

N\




L{ WE FEEL RESPONSIBLE FOR OUR NEIGHBOR.

PERSON Is IMPORTAN[, VERY PERSON HAS SOMETHING TO R

'j‘CONTRIBUTE) SMALL EFFORTS MAKE A DIFFERENCE-

I HOPE IN THE CDMING MONTHS--AND YEARS‘“TO EXCITE

'AND CHALLENGE YOUNG AND OLE, IN COMMUNITIES ACROSS THIS
 CouNTRY TO BECOME A PART OF WHAT T THINK IS A NATIONAL
iﬁL'MOVEMENT TOWARD A MORE CRRING SOCIETY;fONE IN WHICH fJ‘

l

CAMP DAVID IS A GOOD PLACE TO THINK ABOUT SUCH

~ THINGS AS THE. PROMISE OF AMERICA. It IS QUIET AND PEACE-'
FUL HERE AND 1T Is EASY TO REMEMBER THAT THERE IS A \
* RESEVOIR OF GOODWILL IN ALL OF US. THINGS SEEM CLEARER—- -

SUCH AS THE KNOWLEDGE THAT WE HAVE A HERITAGE OF . -

“_BINDING TOGETHER IN TIMES OF NATIONAL CRISIS OR. THREAT

| FO FAMILY AND FRIEND OR PERSONAL NEED.. LOOKING OUT OVER
ATHESE MOUNTAINS AND VALLEYS AND WONDEROUS VIEWS; CON-'

.V-TEMPLATING A HIGHER BEING WHO BLESSED US WITH THIS BEAUTY

_'-AND TRANQUILITY; IT SEEMS PERFECTLY PLAUSIBLE TO0 DREAM )

iRABOUT A CARING SOCIETY THAT WILL SERVE US&WELL. VI?VJ;

AN




THE WHITE HOUSE
WASHINGTON

August 17, 1978

DICK MOE -

The attached was returned in
the President's outbox. It is
forwarded to you for appropriate
handling.

Rick Hutcheson

cc: Hamilton Jordan
Frank Moore
Jody Powell

RE: DoD AUTHORIZATION BILL
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

August 16, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: RICHARD MOE /

SUBJECT: DoD AUTHORIZATION BILL

I established and convened a task force this afternoon to
prepare for the possibility of a veto of the DoD authoriza-
tion bill. It consists of representatives from Congressional
Relations, OMB, Domestic Policy, Public Llalson, Press, -
Communications, NSC and DoD.

It was made clear that a veto decision has not yet been
made and that our efforts were to be striectly preparatory
and contingent upon your decision. With that premise, we
made specific assignments to produce the following by
tomorrows:

1. Materials

e Press statement and Q's and A's for you.

® Talking points for you and others in notifying Hill
leaders.

] Veto>message.

e Detailed briefing papers.

2. Congressional Strategy

® Separate meetings with Senate and House leaders tomorrow
morning for purpose of notification.

e Call lists for you, Vice President, Secretary Brown,
Zbig and Frank to other key Senators and representatives.



o »

MEMORANDUM FOR THE PRESIDENT 2

FROM: RICHARD MOE
SUBJECT: DoD AUTHORIZATION BILL
® An effort to pin down as many House members as possible

before they leave town Thursday.

A longer-term strategy to work on House members during
their recess, and a similar Senate strategy.

3. Public and Media Strategy

Key Hill leaders will be asked to react favorably to
your announcement.

Vice President, Secretary Brown and others will be
placed on morning and weekend talk shows.

Cabinet members will be asked to speak out forcefully
on the issue during the entire time it is pending, but
particularly during the next few days.

Separate background briefings for White House press,
DoD press and editorial writers will be held tomorrow
by Vice President, Secretary Brown, Zbig and others.

Mass mailing to all media outlets explaining your
decision will go out immediately.

4. Public and Political Support

Tim Kraft and Anne Wexler will enlist the public and
private help of key groups and individuals.

We will ask you to call particularly credible individuals

who can help us publicly, such as Clark Clifford and
Averill Harriman.

* % %x. % %

We are all taking this assignment very seriously. It is
probably the most critical Congressional fight of your
Presidency to date in terms of its future implications. I
want to assure you that every possible effort will be made to
ensure that you prevail.
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THE WHITE HOUSE
WASHINGTON

August 17, 1978

~ FRANK MOORE

The attached was returned in
the President's outbox. It is
forwarded to you for appropriate
handling. '

Rick Hutcheson

cc: Stu Eizenstat

RE: Call to Senator Byrd re

Civil Service Reform
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THE WHITE HOUSE - Z . v oL fne L

WASHINGTON

August 16, 1978 <:77r'

MEMORANDUM FOR: THE PRESIDENT

FROM: : ‘STU EIZENSTAT Y
FRANK MOORE_/7 #7,

SUBJECT: Call to Senator Byrd re Civil Service Reform

Scotty Campbell and we suggest that you call Senator Byrd

as soon as possible to urge him to schedule the civil service
reform bill early next week. The Democratic Policy Committee .

- in the Senate met. earlier this afternoon to discuss scheduling

. for the remainder of the session, and Senator Byrd will _
make a final decision about next week's schedule this afternoon.

As a result of your initiative in bringing Senators Mathias,
Stevens, Percy, and Ribicoff to the White House on Monday,
Mathias and Stevens have assured us that they are ready to

sign a time agreement. Frank's staff is now on the Hill working

with relevant Hill staff people to draft the actual time agree-
ment itself.

Frank and I have spoken with members of Senator Byrd's staff
about our interest in having the civil service bill up next
week, and he has relayed the message back that he is sympathetic
to our concerns. A direct call from you to him will strengthen
his sense of the priority you attach to the bill.

Talking Points

I. I would appreciate it if you could schedule the

civil service reform bill for Senate floor action early
next week.

2. Senators Mathias and Stevens have assured my staff
and Senator Ribicoff that they are ready to reach a time
agreement.

3. As you know, I helped to reach this agreement by having
the four Senators to the Oval Office to iron out the final
wrinkles -- so the Administration has done all we can do to
facilitate swift Senate action on the bill.



-2-

4., If the bill is not passed by one of the two Houses
before the recess, enactment this year could become
difficult or impossible -- conference could be difficult
and time could run out.

5. This will be a major victory for a Democratic
Administration and a Democratic Congress -- let's not
let the opportunity slip.



THE WHITE HOUSE

WASHINGTON

August 17, 1978 A
RECEPTION WITH STATE COORDINATORS
State Dining Room

I. PURPOSE

IT. BACKGROUND,

PARTICIPANTS, PRESS

A. BACKGROUND:

B. PARTICIPANTS:

C. PRESS:

ITI. TALKING POINTS

5:30 p.m. Y,
by: Tim-Kraffjr/[

‘To thank coordinators and regional DNC

coordinators for their help in campaign
efforts for this fall.

The State and regional coordinators
from the '76 campaign have been invited

to come to Washington to brief the re-

gional field system coordinators who .
have been hired by the DNC to work in
four regions around the country this _
fall to insure that we have a Democratic
majority in November.

List Attached

White House Phdto

The regional coordinators for the DNC
field system will be working in four
regions: Northeast, South,Mid-west,
West. They are here for a series of
meetings with White House staff and
former campaign coordinators to acquaint
themselves with all areas they will be
dealing with. You should emphasize
your thanks to all who worked for you
(many away from their families) and.
the Vice President in the campaign

and stress the importance of supporting
Democratic candidates this fall.



MEMORANDUM

THE WHITE HOUSE

WASHINGTON

FOR THE PRESIDENT

FROM GRETCHEN Pos'rov@

DATE: 17 August 1978

SUBJECT: RECEPTION.- STATE COORDINATORS
‘ 5:30 P.M. State Dining Room

Guests for this afternoon's reception are scheduled
to arrive via the Southwest Gate - to the State Dining Room.
(Refreshments will be served in the center of the room, and

the USMC String Quartet will be performing at the south end
of the room.)

The group at the reception (list attached) is com-
prised of the Carter-Mondale state campaign managers from 1976 -
it will be sort of a reunion - plus DNC staffers who will be
working to set up field operations for this coming campaign.

A STAND UP MIC is available for welcoming remarks.
It is set up just inside the door to the State Dining Room.
There is no press coverage for this function.



GUEST LIST - 17 August 1978 - Reception for 1976 State Coordinators

The President and Mrs. Carter
‘The Vice President ‘

Mr. William Albers
Mr. Ben Alexander - New Mexico, 1976

Mr. Fred Banks, Jr. — Mississippi, 1976

Miss Iori Baux , '

Mr. John Billet - New Jersey, 1976

Mr. John B. Bleckley - West Virginia,:1976

Ms. Nancy Blunck

Ms. Judith Brand

Ms. Sharon Brooks

Mr. Ben Brown

Mr. Chris Brown - Westerm Reg. Coordinator, 1976
Ms. India Brown

. Ms. Jo Carpenter

Mr. Gary Caulfield - Hawaii, 1976
Ms. Kay Christenson - Utah, 1976
Mr. Douglas Coulter - Indiana, 1976
Mr. Dan Cupit - Mississippi, 1976

Mr. Malcolm Dade.- Mid-western Reg. Coordinator, 1976
Hon. Chris T. Delaporte - Cklahoma, 1976

Mr. Joel M. Dent »

Mr. John Devereaux - Iowa, 1976

Ms. Gretta DeWald

Mr. and Mrs. William Dixon - Wisconson, 1976

Hon. Evan S. Dobelle

Mr. Gerard Doherby - New York, 1976

Mr. Robert Donahue (DNC) Eastern field.assistant - 1980
Mr. Angus Duncan - Oregon, 1976 '

Mr. Charles Duncan - Atlanta — field assistant, 1976
Mc. David E. Dunn - Florida, 1976

Mr. John Eade - Missouri, 1976
Ms. Moria Egan - Atlanta - New England Reg. Coordinator, 1976
Ms. Kathy Espinoza

Mr. Jim Free - Tennessee, 1976
Mr. Michael Freeman - Minnesota, 1976



1976 State Coordinators o Page 2

Mr. Tracy Gallagher - .White House point-person, 1976

Mr. Jay Hakes - Los Angeles, Primary Coordinator, 1976

Mr. and Mrs. David Hales - Mid-plains Req. Coordinator, 1976

Mr. Richard Ham - Nevada, 1976 _

Mr. Ralph Hamilton - Regional Coordinator, 1976

Mr. Daniel Horgan - Chio, 1976

Mr. Jim Humlicek.— Nebraska, 1976

Mr. Rick Hernandez - Hispanic affairs; Carter/Mondale commi tteeperson
Deputy to Tim Kraft

Mr. Willis Jones - Atlanta, Regional desk

Mr. Randolph Kinder - Washington, D.C., 1976
Mrs. Patti Knox: - Massachusetts, 1976

Ms. Sandy Libby - point-person
Ms. Nancy Lucas

Mr. Jim Marcellino

Hon. Russell Marane - South Carolina, 1976

Mr. Joe McCarter - Rocky Mt. States Reg. Coordinator, 1976
Mr. Joel McCleary - North Carolina, 1976

Ms. Margaret McKenna - Rhode Island, 1976

Mr. Arnie Miller - Maryland, 1976

Mr. Jim Nathan (DNC) field assistant - 1980

Hon. Donald O'Brien
. Terrence M. O'Connell, III - Callfornla, 1976
. and Mrs. Lewis Odom - Alabama, 1976

5 E

. Francine Pegues

Mr:
Mr. Charles Parrish - Texas, 1976
Ms
Mr. Bemard Phelan - Wyoming, 1976

Mr. Dan Rambo - Kentucky, 1976

Mr. David Rashmir - Atlanta, field assistant, 1976

Ms. Carla Reames - Delaware, 1976

Ms. Diana Rock - Mid-industrial Reg. Coordinator, 1976 .

Mr. Bill Romjue - Missouri, 1976; Mid-western field assistant - 1980




1976 State Coordinators . ' Page 3

Ms. Donna Sagemiller - Atlanta, 1976

Ms. Mary Schecklehoff - Northeast Reg. Coordinator, 1976
Mr. Richard Segerblom - Western field assistant - 1980
Mr. Paul Sheehan

Ms. Mary Silkworth

T.K. Singer

Mr. Kevin Smith (DNC) -Co-deputy

Mr. Lewis Garrard Smith - Los Angeles, Gen'rl Elec. Coordinator, 1976
Mr. Timothy Smith - Virginia, 1976

Ms. Robbin Sorenson (DNC) field assistant - 1980

Mr. Garry South - Montana, 1976

Mr. Paul Sullivan = Illinois, 1976

Hon. Joseph Timilty - Pennsylvania, 1976
Ms. Ann Todd

Mr. Robert D. Vincent - Kansas, 1976
Ms. Karen Voight - North Dakota, 1976

Ms. J.L. Wade - Regional Coordinator, 1976

Hon. Wellington Webb - Colorado, 1976

Ms. Jane Wells - Vermont & New Hampshire, 1976
Mr. Gordon Werer - South Dakota 1976

Hon. John C. White ‘

Mr. Phil Wise - Southem Reg. CoordJ.nator, 1976
Ms. Rory Wilcox

Mr. Gordon Wynne
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THE WHITE HOUSE

WASHINGTON
August 17, 1978 ,///

MEMORANDUM FOR THE PRESIDENT

FROM: -~ PRANK MOORE __& M-

Secretary Schlesinger is meeting with Senators McClure
and Domenici at 11:00 a.m. today. He will find out then
what they want.. He expects it will be assurances

that we are not anti-nuclear. They may ask us to
commit to a spending level of $400 million a year on
breeder technology. We are now spending $429 million.

Dr. Schlesinger would like to pick up the phone in
their office; call you and ask you to give them
assurances over‘the'phone, i.e. Walter Flowers and
Tiger Teague. He thinks this will wrap it up and
you will not have to meet with McClure.

Joe Waggoner has gone underground waiting until the
Louisiana lawyers get through going over the text of
-the new manager's report. '

- We are now going for the 13 without Joe Waggoner. If
we get him later today or tomorrow, it will be a bonus.
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THE WHITE HOUSE
WASHINGTON

8/17/78
Mr. President:

When you talked with Jane
Eskind (senate candidate-Tenn)

yesterday, did you agree to a

meeting with her to discuss

campaign strategy? ©She has called
requesting such a meeting.

Phil

dh 2
fletrr,

/m, y fe
. -
-




- THE WHITE HOUSE
WASHINGTON
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 THE WHITE HOUSE
WASHINGTON

FOR THE RECORD:

Ffank;Moore was given a cbpy
today, 8/17/78
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August 17, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MO.ORW /g/(

strongly that” the Navy has not
ction. He feels/you should call the
and Assistant Sec ry of the Navy,
and his top Congressional Relations people and give
them a direct order: You want them to contact every
member of the House and urge them to support the -
President's decision and report back in writing within
a week who contacted the member .and the response to
the request.

The Speaker feels ve
followed your di

I think this approach will ensure the appearance of a
solid front from the Department of Defense.

Mr. President, this is the Speaker's suggestion. I
would not do it unless Harold agrees.

It would be a good test as to who is Commander in Chief.



l\} ADMINISTRATIVELY CONFIDENTIAL

* EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
- WASHINGTON. D.C. 20503

Auqust 16, 1978

MEMORANDUM FOR: - THE PRESIDENT
FROM: James T. McIntyre, Jrg;lotfﬂf’
SUBJECT: Formal Written Veto Statement

The attached statement (Tab A) represents an agreed document between
Harold Brown and me as te the appropriate words for you to use as a
formal written signing statement, with one major exception.

Harold is strongly concerned that we need to maintain a high level
of shipbuilding after conceding to delete the Trident. Accordingly, oYy ie
he suggests (see his language at Tab B) that we ask not only for _ﬁ? ‘ff
restoration of the three SURTASS ASW ships in our original budget,
_but also forthkeeunorerships=not in our 1979 program,

om8
I believe that a critical strength of our present strategy is its
cleanness, i.e., we ask to delete a $2 billion carrier and put back
$2 billion in high priority and previously requested items. 1 am
deeply. concerned that Harold's approach sets us up for a potentially
devastating backlash: We will, under his tactic, be telling Congress
that they have done violence to our program and at the same time --
through adding the extra three ships -- asking to change our original
- program ourselves, without any readily saleable rationale.

We encountered severe backlash on two previous occasions when we
attempted to add a new argument or pull in items from next year's
budget in order supposedly to bolster our case. In the B-1 fight,
it was the FB-111H, which almost lost the battle for us. In the
House Authorization fight on the CVN, it was our last minute effort
to substitute the CVV in FY 1979,

I recogn1ze the real need to avoid "leaving out the Navy," and I
believe our suggested language does this. I strongly believe that
Harold's approach, by raising totally new issues without any prior
groundwork, will backfire, and what few votes it might garner frem
shipbuilding advocates will be more than overcome by opposition by
those accusing us (as they have on the two occasions I cited) of
not knowing what we really want and shifting positions in midstream.

I recommend you utilize the veto message at Tab A, limiting the naval
reclama to ships in our or1g1na1 program, and keep our reclama equal to
the $2 B freed up by the carrier reduction. (Harold's reclama, even with

his desire to seek restoration of only $275M of our $500M R&D losses,
would total $2.4B).

ADMINTSTRATIVELY CONFIDENTIAL




Attached is a background paper that suggests a strategy
‘to sustain a veto of the DOD Authorization Bill.

- These dec181ons need to be made durlng the luncheon meeting:

(1) Whether to veto
, (2) Whether to establ;sh a proyect management team
(w1th a leader) to 1mp1ement and develop the strategy.

“(3) Whoshouhiwork full-time on coordlnatlng day-v
-to-day aspects of the project, reportlng to the Vice
President and senior staff.




";'This memorandum is a product of staff level discussion -

Draft Outllne of Strategy in Case of DOD
Authorization Veto

of steps that need to be taken should a dec1s1on be made
to veto .DOD authorization bill. e

Organizationi»”

(1) A high level coordinating*éommittee‘shou1d>be S
established, including at least the following members: :

- the Vice President, Secretary of State, 2big Brzezinski,

- Harold Brown, Jim McIntyre, Hamilton Jordan, Jody. Powell, ,
~'Frank Moore, Jerry Rafshoon, Anne Wexler, and Stu Eizenstat.
" This group should meet regularly untll the veto has been

sustalned

'“(2) A pro;ect management team should be establlshed

‘of persons who would work full-time or substantially on

a day-to-day strategy implementation. “There should be a
full-time project manager, potentially Dick Moe of the

Vice President's office. ' Other members should include:
Bill Smith of the Vice President's office to coordinate
Senate activities full-time calling as needed on Dan Tate and

.Bob Thomson who will also be- occupied with other activities,

Bill Cable working full-time on the House and Bob Beckel

working on both the House and Senate, Bo Cutter and Randy .
Jayne from OMB, Jerry Rafshoon, Landon Butler, Anne Wexler,
. John Kestler and Grant Miller from the Defense Department,

Walt Wurfel and David Aaron and Madeleine Albright from NSC.

,Materials to Be Prepared

. The" follow1ng materlals need to be prepared 1mmed1ately.

(1) Talking points for use in contacts with House and
Senate members, the press, and influential outside leaders
during the period immediately before and after the veto
announcement. - : :

(2) A press statement and Q's and A's for the»President's:'-s

Thursday news conference.

. (3) A veto message which includes strong reference to
areas where funds currently allocated for carriers
could be reallocated to better meet defense needs and NATO.

e U U TS TU




: veto and CongreSsional consideration.
Press and_ Medla Strategy : ‘ e o ) e

a strategy should be developed whlch 1ncludes background

' Contacts Wlth»Outslde Leaders

(4)v A brleflng book to be dlstrlbuted on Thursday
by medla llalson to press and editorial wrlters. '

(5) An expanded brleflng book‘settlng forth the
detailed arguments for use in the period between the

briefings in connection with the Thursday : announcement.

‘and Friday's veto message -- a strategy to get Harold

Brown and others (Jim Schlesinger, Zbig, Warren Christopher) =
on national and regional media over the weekend -- a detailed - - -
briefing for defense writers presented by OMB, DOD and '

NSC -- special attention to editorial. boards, special

attentlon to reglonal press.-

The President, Vice President, Secretary of Defense mightT“
consider making a number of calls to outside leaders who

‘might be supportive: Clark Clifford, Averell Harriman,
'~ Stu Symington, James: Lynn (Ford's OMB Director) come to -

mind, but a more impressive list could be. put together with

tSecretary Brown's help

Congre551onal Notification Strategy

See Next Page




Congressional Notification Strategy

I. Calls that the President must make immediatelv after

he makes the dec131on to veto the Defense Authorlzatlon

Blll.

‘Senate: ‘Rbbertiﬂyrd N

Warren Magnuson
-~ John Stennis

-.f House:' | Tip O'Neill . -

“IX.

. James Wright
- George Mahon
' 'Melvin Price

Brown, Zbig Brzezinski and Cyrus Vance after the decision,

pre—announcement.

' Senate: Thomas=McIntyre'

.Scoop Jackson -
Howard Cannon
Gary Hart

Robert Morgan

‘Wendell Anderson

John ‘Tower
William Proxmire
Daniel Inouye
Ernest Hollings
Birch Bayh
Thomas Eagleton
Lawton Chiles
Bennett Johnston
James Sasser

Calls the Pre51dent should make sometlme after the
>,de01510n and before public announcement. L
7.Senate: ‘Sam Nunn -
Edmund Muskie
. Dale Bumpers
John Culver
;vﬁouSe:  Dan Rostenkowski
: Lucien Nedzi
= Les Aspin R
Edward Boland
Robert Giaimo
Sid Yates -
IITI. Calls that should be made by the Vice President, Secretary

(Vice President)

(Secretary Brown)

. (Secretary Brown)

(Vice President)
(Zbig Brzezinski) .-
(Vice President)

(Secretary Brown)

(2big Brzezinski) -
(Vice President)

(Secretary Brown)

(Vice President)

(Vice President) -
(Cyrus Vance)

(Zbig Brzezinski)
(Vice President)




.(Coﬁtinued)

Senate: John Sparkman ' (Cyrus Vance)
' Frank Church (Cyrus Vance)
George McGovern - (Cyrus Vance) .
Dick Clark (Vice President)
. Clifford Case . (Cyrus Vance). -
. Howard Baker : (Cyrus Vance)
House: = Tom Foley - (Cyrus Vance)
o -~ Jack Edwards. (Ala) (Secretary Brown) -
. Clement Zablocki (Cyrus Vance)
. William Broomfield ~ (Cyrus Vance)
... Dante Fascell ~ (Cyrus Vance)
- _Charles Diggs ; (Cyrus Vance)
" Bill Burlison - (Secretary Brown)

j;John Brademas - (Vice_President)

.'IV.”‘Calls to be made by Frank Moore, J1m McIntyre,_and Stu
o Elzenstat , .

° ‘House: ‘Sam Gibbons
. Abner Mikva
.Ralph Metcalf -
Joe Early -
:John Dingell
z:Richard Gephardt
William Ford
- Joe Addabbo
“Henry Nowak
Otis Pike
Bill Cotter
~-Paul Rogers.
Lee Hamilton
Charles Vanik
Henry Reuss
Joe Fisher
Phil Burton
Richard Preyer.
Frank Thompson
Norman Mineta
James Tucker
Tom Ashley

*  Denotes those who should be asked to issue a public
statement in support of the President's dec151on to
veto the authorization bill.




DEFENSE AUTHORIZATION VETO - THEME PAPER

: The Administration's message on the defense authori-
zation veto must be simple and consistent. In the time we
have to sell this veto we must repeat as often and as
forcefully as possible a simple argument that makes sense
and can be easily remembered.

The single principle that underlies the following
themes is this: The American people cannot be expected and
will not attempt to make difficult and sophisticated judgements
about complicated defense matters. Given a President and a
Congress asking for the same amount of money for different
items and both claiming that the national defense is at
stake, they will have to choose. Are they going to side with
the Congress or the Commander-in-Chief?

The simple themes which should be used to support the
Commander-in-Chief's decision are these: o

1. The President is the Commander-in-Chief of ‘
the Armed Forces. His greatest responsibility is
to insure the adequate defense of this nation.

2. The bill passed by the Congress would seriously
weaken our national security. It would weaken
the Army and the Air Force by depriving them of
the weapons and equipment that the President

'~ has asked for. It would weaken our fighting
capability by denying the readiness funds the
President requested. It would weaken our research
and development efforts which are necessary if we
are to keep up with Soviet advances. It would
weaken our commitment to NATO. -

3. The bill is wasteful. It substitutes a fancy
$2 billion carrier for the less glamorous but far
more important needs of the Armed Forces. We need
to support our troops in Europe and elsewhere now
more than we need another carrier in 1987 or
beyond.



TAB A



TAB B




THE SECRETARY OF DEFENSE
WASHINGTON, B.C. 20301

August 16, 1978

NOTE FOR JIM McINTYRE

In light of our conversation | now propose that the following
changes be made in the draft veto message which John Kester sent to
Randy Jayne earlier today:

-- Page 4.

-- Page 5.

Change the last paragraph on the page to read

as. follows:

"$275 million for research and development --
Thls amount of research and development is the
net amount deleted from my Fiscal Year 1979
budget by one or another Congressional action."

Change the first paragraph to read as follows:

""Naval ships -- It is crucial to maintain an
appropriate annual level of naval ship comstruction,
and to retain all the general purpose ships re-
quested in our budget. | propose six more naval .
ships in Fiscal Year 1979 than seem likely to result
from the Congressional process so far -- two guided
missile frigates, three antisubmarine warfare
"ships,..and a fleet oiler. Some of these would be
moved from later years into the Fiscal Year 1979
program from funds made available by slippage in
the Trident submarine program. All six ships
together cost less than a third of the price of
a nuclear-powered carrier."

In: the version earlier proposed by Randy, the total amount of
new programs proposed would have added to $2.1 billion. With the
two changes noted above, the total adds to $2.4 billion, an amount
which | believe Is quite appropriate to use.

Frank Moore's people say that the addition of naval ships, as |
propose, Will help get votes to sustain the veto. Jack Edwards told
me the same thing. '

Loeocel



Ly DRAFT

. TO THE HOUSE OF REPRESENTATIVES

I am returning without my approval H.R. 10929, the "Department
of Defense Appropriation Aﬁthorization Act, 1979." I am doing so
because I cannot, consistently with my constitutional responsibilities,
sign into law a bill that in my view would weaken our national
security in certain critical areas and wastes scarce defense dollars.
The Congress' inclusion in this bill>of a number of lower priority
programs would force out of our defense budget certain central
elements of our program, items needed now to modernize and bolster
our military forces.

I believe.that the defense of the United States needs to be
strengthened. An adequate defense is the single most important
concern I have as President. Accordingly, I submitted to the
Congress in January of this year a budget request for the Depart-
ment of Defense which would if enacted provide the defense we need.
It requested $126.0 billion for the Department of Defense for
Fiscal Year 1979. That amount was judged by me and by the
Secretary of Defense to be adequate to provide for the military
security of this country in Fiscal Year 1979, provided it was
wisely spent.

The bill I am returning does not spend wisely. Instead, it
actually would lead to less defense capabiiity than I have requested.
It does this by eliminating funds for high priority defense require-
ments and adding funds for purposes which do not'meet our defense
needs. Most notably, it would take nearly $2 billion from the
total and set it aside for purchase of a nuclear-powered aircraft
carrier -- a ship which in the end would cost at least $2.4 billion,
plus additional billions for its aircraft and the additional ships

needed to defend and escort it.
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To spend $2 billion in defense dollars in that way would
ignore much more serious and immediate defense needs. Other
programs have been cut, during the appropriation process as
well, to stay within Congressional budget limits. The effect
would thus be to take away funds urgently needed by the Army,
Navy, Air Force and Mafine Corps for high priority programs --
and to use those funds td build the most expensive ship in
history. The result would be to weaken our military security
in several critical areas, particularly during the next two
years, at a time when we should be strengthening it. Within
the $126.0 billion allocated for defense, we cannot have both

| b, balonee® ppopra— | | |
an adequate/defensejand the luxury of an unneeded nuclear-
powered aircraft carrier.

In pushing a nuclear-powered aircraft carrier into a
$126.0 billion defense budget, H.R. 10929 would result in
reductioh or elimination of these essential programs, and a

consequent weakening of our defense posture:

-- Weapons and_equipmegt for the Army. I requested a

$1 billion increase to strengthen our ground forces,
particularly our NATO-oriented forces, by providing
more helicopters, combat vehicles and ammunition for
ouf front-=line forces. Adding the nuclear-powered
aircraft cérrier means eliminating $800 million of
that increase.

-~ Weapons and equipment for the Air Force. I requested

more funds for airlift, electronic warfare equipment
and electronically guided ordnance. Adding the nuclear-
powered aircraft carrier means eliminating $200 million

of this increase.




-- Readiness funds. It makes no sense to have military forces

if their equipment is not in condition to fight. I requested
an increase of $1 billion for items which are not glamorous,
but which provide the immediate fighting capability of our
forces -- funds (requiring appropriation but not prior
authorization) for repairs of weapons, spare parts for
vehicles and aircraft, ship overhauls, training'of personnel,
communications, and logistical support to move equipment to
where it is needed. Adding the nuclear-powered aircraft
carrier means eliminating half of that increase in fighting
capability -- some $500 million.

-~ Research and development. To sustain our position of

excellence in a world of weapons increasingly dependent

on technology, I requested a 3% real growth in defense
research and development. Adding the nucleaerowered
aircraft carrier leads to an actual reduction in research
and devélopment. The bill also shifts some R&D funds from
high priority programs to less important ones.

Our Navy has for a decade been moving iﬁ the direction of
larger and larger, more-and-more-costly ships, and fewer of them.
As a consequence our fleet today is smaller than at any time since
1940. We need a fleet that includes more vessels that can perform

our Navy's mission but that are not, as this one would be, so

designed as to be prohibitively expensive to build. he Navy s
@ 4;uwd¢bqa4ﬁ,/ /Gvca
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the fighting capability it needs from a conventionally
powered carrier, which I shall request in my budget for next year,
at a saving of $1 billion for that single ship. y Without this
kind of discipline and control of the cost of ships, our NaVy

will not long be able to carry out its missions.

EJ/% /m o /”//Lf 4 4“ %44/4
%waﬂa{v‘f% Hew/ Coticet LGmad frocue .
M}’//éﬂéz loetl s’ o X L /////4% o
Y 1977 j o



crouuVwie Gopy Rede
oF Prassratios Pw ‘;

For these reasons, I must withhold my approval from H.R. 10929.
I adhere firmly to my request that the Congress provide $126.0
billion for defense in Fiscal Year 1979. But I ask that the
Congress delete the authorization for the nuclear-powered aircraft
carrier, and use that essential $2 billion of that $126.0 billion
instead for as many of our programs as possible from the following
critical areas: |

81 billion for Army and Air Force equipment =-- For helicopters,

transport aircraft, combat vehicles, electronic equipment,
ammunition and ordnance and other weapons and equipment.

$500 million,fp; improving readiness in all the armed services --

For a wide variety of items, ranging from repair of weapons to
spare parts stockage to improved training and logistical
support.

bhg+b $500.million for research apd d§yelopment -- For programs

proposed in my FY 79 budget but deleted by one or another

Congressional action.

Naval Ships --E@00 million for three anti-submarine warfare

shipsZ] It is crucial to maintain an appropriate overall

annual level of ship construction. The Congress should

return all of the gene;al purpose ships requested in our
budget.

These are the ways in which our defense dollars need to be
spent. These are the ways in which they will add to bur military
security, by obtaining the greatest military capability for each
dollar and by focusing the effort where more effort is needed.

In light of the continuing Soviet buildup, we must not reduce
our own real defense capability, either by cutting the budget
amount I have requested, or by subStituting for high priority
defense requirements progréms which are less urgent or less

effective.




If we do not spend our defense dollars wisely, we do not
provide adequately for the security of our country. I know
_thét the Congress and I share common goals. I ask the Congress
to cooperate with me to help our armed forces use their funds
in éaé]W‘aYs which produce the greatest fighting power, and to
provide the men and women of our armed forces with the kinds of

weapons, equipment and other items of support which they need

to do their jobs.




THE WHITE HOUSE
‘ WASHINGTON

August 17, 1978

TO: FRANK MOORE .
The attached was returned in

the President's outbox. It is
-forwarded to.you for delivery.

Rick Hutcheson

cc: Stu Eizenstat
~Jim McIntyre

RE: Letter to Senator
Barry Goldwater re potential
problem for Hopi Indians
who practice the Kachina
religion. :
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NO DEADLINE

LAST DAY FOR ACTION -

ADMIN CONFID

CONFIDENTIAL

SECRET

EYES ONLY

VICE PRESIDENT

/]EIZENSTAT

JORDAN

KRAFT

ARAGON

LIPSHUTZ

BOURNE

MOORE

BUTLER

POWELL

H. CARTER

WATSON

JCLOUGH

WEXLER

|COSTANZA

" |BRZEZINSKI

CRUIKSHANK

MCINTYRE

FALLOWS

SCHULTZE

FIRST LADY

GAMMILL

HARDEN

HUTCHESON

ADAMS

JAGODA

ANDRUS

JLINDER

BELL

MITCHELL

BERGLAND

'MOE

BLUMENTHAL

PETERSON

BROWN.

PETTIGREW

CALIFANO

PRESS

HARRIS

RAFSHOON

KREPS

MARSHALL

SCHNEIDERS

VOORDE

SCHLESINGER

STRAUSS

WARREN

ISE

VANCE




SUMMARY OF CONGRESSIONAL MAIL TO THE PRESIDENT

ROM

EP. PARREN MITCHELL

(D) = MARYLAND

EN., BARRY GOLDWATERv'

(R) = ARIZONA

SUBJECT

REQUESTS THAT YOU URGE SECRETARY -

HARRIS TO ICGNORE THE .
PROTESTATIONS OF FNMA AND TO
PUBLISH THE REGULATIONS COVPRNING

THE ASoOCIATIO

DISCUSSES THE KACHINA RELIGION OF
THE HOPI INDPIANS; SAN FRANCISCO
PEAKS (HIGHEST VOUﬂmAIV IN
ARIZONA) IS THE TRADITIONAL HOmE
OF THE GODS CF THE BOPI;

- CONCERNED ABOUT EFFORTS TO

CCMMERCIALIZE THE MOUNTAIN PBY

PRESSURING THE FOREST SERVICE TO .

RELINQUISH LAND FOR HOWESITES:

REQUESTS YOUR HELP IN PROTECTING
THE MOUNTAIN AND THE RELIGION OF
THESE PECPLFE; WILI SEND YOU ROOKS

. ON KACHINAS.

BRI

DATE: AUGUST 15, 1978
PAGE: = 2~
PISPOSITION 'COMMENTS

™o e 0t O O e e e, o0 S C e o o o o o e

REFERRED TO UUD

CC: EI"F”STAT

~ ACKNOWLEDGED BY Fi

 REFERRED TO
AGRICULTURE
CC:EIZENSTAT




- "MEMORANDUM

THE WHITE HOUSE

WASHINGTON

vAugust 17, 1978

FOR: THE PRESIDENT

FROM:  FRANK MOORE fm

_The.attached letter has been prepared for your signatdre:

To Senator Barry Goldwater: Thanks for your letter

bringing to my attention a potential problem for the -
~ Hopi Indians who practice the Kachina religion.

(logged:8-15) .. : : :




‘—-——.

_BA R RY G OLDW ATER : - .  COMMITTERS,

~ " ARIZONA

Wi espect, _ o - '
M S
Barry Gol IR -

" ARMED SERVICES _
. Tacnicau _Al. POWER SUECOMMITTEE
- INTELLIGENCE SUBCOMMITTER
Q ] 'S $ y . % ) RESEARCH AND DEVELOPMENT SUBCOMMITTER
rJ Cntfeh iaies enaie COMMERCE. SCIENCE AND TRANSPORTATION
. SCIENCE, TECHNOLDGY AND SPACE:
WASHINGTON, D.C. 20510 AVIATION
) COMMUNICATIONS .
SELECT COMMITTEE ON mra..l.l.zucz

VICE CHAIRMAN

August 9, 1978

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

You and I may have our d1sagreements here and there but -
religion will never be one of them. ; Cee

The Hopi Indians, who 1ive on their reservation in Northern

‘Arizona and whose home has been there for nearly three thousand

years, have always practiced the "Kachina Religion." Kachina
means to them what God means to us, only they have about 250
different Kachinas taking care of every facet of their lives.

This religion is still practiced by old and young alike and
very few of these people ever accept Christianity which, of
course, is their right and a right I will defend. Now comes
the problem. The San Francisco Peaks, the highest mountain

in Arizona, 12,400 feet above sea level, is the traditional

home of their Kachinas and the medicine men and chiefs from
their eighteen villages regularly visit the mountain where

they observe the Kachinas walking or running through the forest.
These men then return to their villages and make, out of cloth,
wook, fiber, etc., replicas of the faces of gods which they
call masks. When a man puts this mask on and wears the
appropriate attire, he becomes that god and participates in
ceremonials held throughout the year in the different villages.

For many years non-Indians have tried to commercialize this _
beautiful mountain by pressure on the Forest Service to relinquish
land for homesites, etc. It is my understanding that the Forest
Service is once again being pressured on this and that they are
holding hearings with the end effect being that a large part

of the mountain will be used by non-Indians. Now, frankly, I

don't know if there is such a thing as a national religious site

in our park category, but I am going to make an inquiry and if

it is possible to obtain this kind of protection for this mountain,
I will try. I wanted you to know about this because it may be that
these people will need your help. I am asking that several books
on Kachinas be sent to you. After you have looked at them, I

am sure your daugh would really enjoy them. '

)03
S



THE WHITE HOUSE

WASHINGTON

August 17, 1978

To Senator Barr)_' Goldwater

Thanks for your recent letter bringing to my attention a
potential problem for the Hopi lndlans who practice the
Kachina religion. -

I share your concern for the preservation of this religion,

and will ask several of my advisers to comment on what

" 'kind of help can be made available to these people to
maintain the San Francisco Peadks as the traditional home
of the Kachinas. '

| look forward to recéiving the books and sharing them
with my family. Thanks for your-thoughtfulness.

Sincerely,

The Honorable Barry Goldwater -
~ United States Senate :
Washington, D.C. 20510
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THE WHITE HOUSE
WASHINGTON

August 17, 1978

STU EIZENSTAT
- TIM KRAFT (Rick Hernandez)

The attached was returned in
‘the President's outbox today
‘and is forwarded to you for
your information. The signed
original has been given to
Bob Linder for appropriate
“handling. -

Rick Hutcheson i

cc: Bob Linder

re: National Hispanic Heritage
Week
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

August 16, 1978

MEMORANDUM FOR: . o ’ ‘ _THE PRESIDENT -
FROM: , : Stuart Eizenstat&}'u/
 Tim Kraft 7/

SUBJECT: National Hispanic Heritage Week, Septamber 10-16.

Attached is a draft mewo fram you to all Cabinet and Agency officials
regarding National Hispanic Heritage Week to be held September 10-16.

Plans for the week's activities are being formalized now by a cammit-
~ tee camposed of the top lewvel Hispanic appointees in Washington, D.C.
- Rick Hernandez is responsible for coordination of these efforts.
Approximately 12 town meetings will be held during this week in
selected cities throughout the country. Team leaders in each of
these cities will be top level Hispanic appointees, who in most
cases, will be fram the areas where they are representing us.

.We feel that the attached memo to Cabinet and Agency officials will
) Aserve two. purposes:

1) It will re—e'nphas1ze the m\portanoe of Hispanic trachtlons
and culture in this country.

2) More m,lportantly‘, it will ensure that Agency and Department -
heads are aware of rIJ.spanlc Heritage Week. and the impcrtance
of making their senior level Hispanic appointees avaJ.lable
to participate in the town meetings.

" We hope you will seriously consider this request..

Attachment

Fallows has cleared the proposed memo.




THE WHITE HOUSE

WASHINGTON

MEMORANDUM FOR THE HEADS OF

EXECUTIVE DEPARTMENTS,AND AGENCIES
SUBJECT: . National Hispanic Heritage Week

September 10 through 16 has been designated National Hispanic
Heritage Week. A series of town meetings will be held during
this week in selected cities throughout the country where

there are significant Hispanic population concentrations.

The purpose of these meetings will be to listen to the views

of the Hispanic community on current economic and social issues,

particularly education, jobs, hous1ng, health and crlmlnal
justice.

Top level Hispanic appointees in each of your agencies have

" been asked to participate’in these town meetings. I have
asked that they report to me on the views expressed at the
meetings and what kind of action needs to be taken by the
Departments and Agencies to deal with the problems identified.-
I hope you will cooperate in this effort by making available
to us the Hispanic appointees who have been asked to partici-
pate in the week's activities.

The importance of National Hispanic Heritage Week should not
be underestimated. It is a special opportunity to reaffirm
this Administration's commitment to ensuring the full partici-
pation of our Hispanic citizens in all levels of our society
and government.



'NATIONAL HISPANIC HERITAGE WEEX, 1978
BY THE PRESIDENT: Or THE UNITED STATES. OF AMERICA

A PROCLAMATION

'The Hispanic heritage of 16‘millioanmeuieans'is an_'
essential part of our»identitv as .a nation,'aud-of_our
'rOle‘as.a,leader;among.natioms; Asﬂwe‘beflect:upon.the‘

countless historieal, cultural, and'scientific contribu—
tions that Hispanics have made to:thetdevelopmentvof our.e
5country,'1 uant to reaffirm my commitment to eusuring the:-

- full part1c1patlon of our Hlspanlc cltlzens in all levels

.of our soc1ety and government.» o
Amer1cans have had a unique opportunlty to appre01ate
the values of a broad dlver31ty of cultures and the contrl- :
; ~bution. each ‘makes to .our democratlc and plurallstlc soc1ety."
{ ) - | , | As‘we reach'beyond our natlonal‘borders t0'advocate'
| "the. cause of human. rlghts, we must 1ncrea31ngly look to
i' o our ‘own Hlspanlc community as one of our prlmary sources
of advice and counsel, partlcularly 1n the development of
~our.-relations .with other natlons of the western hemlsphere.
Our Hispanic communlty is an 1ntegral element in the o
domestic life of our own ration, as well as in ourdcomtinuing
.internationalaeffOrt‘to build uudeﬁstamding,:mutual respect,d
~and common purpose with all Hispanie mations;.‘ |
In recogn1t1on of our Hlspanlc herltage, the Congress, s
by joint resolutlon approved September 17, 1968 (36 .U.s.C. 169f),‘}
has requested the President to issue annually a proclamatlon ‘
designating the week including September 15 and 16:as Natlonal'f
Hlspanlc Herltage Week. N :
NOW 'THEREFORE, I, JIMMY CARLER Pre31dent of the
United States‘of.Amerlca,’do»hereby>procla1m the week :
beginning Septembep 10, 1978, as National Hispanic Heritage‘._d
eek. I call uponballIAmericams to take thls 0ceasion.to;}-d

reflect on the influence of'Hispanic‘culture'in‘our land'f

and “to con31der how each of ‘us -can. be more- respon31ve to N

the concerns of. Hispanics.




2
As we'observe-National‘Hispanic ﬂeritégelﬁéek'with“;;
4’appropriatefcéremoniesaand;activities,_I call uboh all |
Federal, Stategand"community¢agencies,:ail bﬁsipes$ éndA,'
‘professional leaders,:educators; the»cleng;_énd.ﬁhe. 
communications media to join with me*in launéhing hew,.
Hispanic.initiatives'that\will assure thé fuLi:papticibaﬁion'
lofEHispanic Americans in every sector'pf American.lifé,zat": 
every level'Of'leadership,'apd guarantée”thét_the'hﬁﬁaﬁ.
and civil rights'of'Hispanics, other minbrities and, indeéd,'

-all citizens of our,countryﬁaré fu1ly prObected'Under-thé

'_law.

As part of this week?suactivities I havewaéked~many o
of my.Hispanic,appdintées to hold tdwn~meetings in:areas ¢:~”
:of‘ébncentrated Hispanic population. These meetings ﬁi11
‘help define thelprOblehsdahd;conéerns shared by'Hispanics_ A
across our hation. | | -

"The roieMOf-Hispanics:iS ever increasingahd_offers 

our Hispanic citizens -- the fourth 1argest SpanishASpeaking,‘

population in the world -- an increasingly aCtive.and ViSib1e‘>;’«‘

'leadership. | ' o o
-IN.WIngss’wHEREOF,'I have»heneuntoaset'my hand this

‘seventeenth day of - August, in the year {of dhr |

Lord'nineteén hundréd,sevehtyfeight, énd 6ffthe independehée

of the United States of America the two hundred and third.




THE WHITE HOUSE
WASHINGTON

August 17, 1978

HAMILTON .JORDAN:

The attached was returned in
the President's outbox. It is
forwarded to you for your
information.

. Rick Hutcheson
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THE WHITE HOUSE

WASHINGTON ' A(/ db“nv

Mr. President:

Before you leave Friday for two weeks, the following items
can and/or will beicoming up for action and/or decision

by you:

-The problems with ﬁhe international economy —
-Trying to resolve problems with energy conference
-Possibility of Thursday vote in House on Civil SerV1ce —
-Possibility of Defense Authorization Veto +~—

—Thursday press conference V/

—Review of Middle East recommendatlons from Cy and
Working Group = ,& Y] 6°'ﬁ +> agk p’\ o, bt/d\p (o
ore,
Ny

I would strongly recommend that you take a careful look
at your own schedule with the goal of freeing up as much
time as possilbe. It will be needed for special meetings
with your staff, your Cabinet and the Congress on each

of these special items.

Hon 2t

Hamilton Jordan



THE WHITE HOUSE

WASHINGTON

August 15, 1978
Tuesday - 3:00 p.m.

MR. PRESIDENT:

Hamilton said you wanted some bptions on
clearing your schedule for other activities.
Possible postponements are:

WEDNESDAY

Postpone CIA tour until September. This e
would free up 2 hours.

Cance  luneh A (o-& Sohw MWPLA] ot

THURSDAY
Cancel lunch with Rosalynn.

Cancel weekly intelligence meeting.

FRIDAY

Move departure to Plains to a later time than
3:30 p m.

/I_A:S dots o~ Lc.Of S %vu 6&*‘5 oo
("MA4°b rm‘w- ?

PHIL




b Przolljans to olnnbublbs o DRar'l

Wednesday f‘Augustdls,vl978

(O3]
.0

[}

()]

9:00

‘9:20

(2 min.)

9:25
(5 min.)

10:30

11:00
(20 min.)

11:50

(3 min.)

11:55
(3 min.)

12:00

1:30

(10 min;f

3:15

4:45

(10 min.)

" Mr. Don Ailegrucci, Congre551onal Candidate,

'Dr. Zbigniew Brzezinski - The Oval Office.

Mr. Frank Moore - The Oval Office.

Ed

-

5th District, Kansas. (Mr. Frank Moore)
The Oval Offlce.

Drop-By Meetihg of Séniorosénatevand House

- and Former Johnson White ‘House Staffers.

(Mrs. Anne Wexler) - The Roosevelt Room..

Mr. Jody Powell - The Oval Office.

Meeting with the Advisory Committee on Federal
Pay. (Mr. James McIntyre) - The Cabinet Room.

Mr. DeJongh Franklin -‘The_Ovai Officé.

‘'Mr. and Mrs. George LeMaistre. (Mr. Hamilton

Jordan) - The Oval Office.

Lunch with Conoressman John Murphy--VOval_Office.

Slgnlng of Four Executlve Orders on Urban Pollcy

in Conjunction with Brleflng for Representatives

of Urban Interest Groups. (Mrs. Anne Wexler).
Room 450, OEOB. .

- . Depart South Grounds via Helicopter en route

Central Intelligence Headquarters.

- Vvisit Central Intelligence Agéncy Headquarters.
Return to the White House.

" Mr. Jesse Hill - The Oval Office.




The Residence.

- Akt A.J.\-LJ\JJ.J.JQLYA.L 2 DUIIDUU L Uml’.‘.l.
Thursday - August 17, 1978
8:15 - Dr. Zbigniew Brzezinski - The Oval Office;
9:00»' CMr, Frank»Mooref,- . The Oval Office.'
10:30  Mr. Jody Powell - The Oval Office.
11:30  State Constituent Briefing/Louisiana.
(20 min.) (Mr. Tim Kraft) - The State Dining Room.
12:30. Lunch with Mrs. Rosalynn Carter - The Oval Office.
(60 min.) o | | - .
-4:00 . News Conference. (Mr. Jody Powell).
(30 min.) . © Room 450, OEOB.
4:45 Vice President Walter F. Mondale, Admiral v
(30 min.)Stansfield Turner, Dr. 2Zbigniew Brzezinski
and Mr. Hamilton Jordan - The Oval Office.
'5:30 Drop-By Reception for Coordinators.
"(Mr. Tim Kraft) - The Blue Room.
6:30 Dinner with Senator and Mrs. Warren G. Magnuson.



DRAFT

7:30 »
(S0 min.)

9:43
(2 min.)

'10:303'v.

11:00

11:45

(15 min.)

1:30
(30 min.)

2:30 -

(15 min.)

Breakfast with Vice President Walter F. Mondale,

Secretaries Cyrus Vance and Harold Brown, .

Dr. Zbigniew Brzezinski and Mr. Hamilton Jordan.
’ The Cabinet Room.

‘ Dr; Zbigniew Brzezinski - The Oval Office.

Mf.vFrank Mobre' - The Oval‘Office.'

Mr. Bob Samuelson,lcdhgressional Candidate,v

2nd District, South Dakota. (Mr. Frank Moore) .

~The Oval Office.

 Mr. Jody Powell - The Oval Office.:

‘Mr. Charles Schultze - The Oval Office.

Meeting with Humphrey-Hawkins Supporters.
(Mr. -Stuart Eizenstat) - The Cabinet Room.

Interview with Labor Editors. (Mr. Jody
‘Powell) . - ..The Cabinet Room..

Meeting“with‘RepreSentatives of the United .
Negro College Fund. (Ms. Bunny Mitchell).

The Cabinet Room.

Depart South Lawn via Helicopter en route
AndreWS AFB and Plains, Georcgia..



},A.‘ v e 0 L S vt i e T

THE WHITE HOUSE
WASHINGTON

August 17, 1978

STU EIZENSTAT

The attached was returned in
the President's outbox today

-and is forwarded to you for

appropriate handling. The
signed original has been given
to Bob Linder for delivery.

RICK HUTCHESON

¢cc: Frank Moore (FYI)

RE: Recomménded Turndown for
Emergency Disaster
Assistance - Michigan
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RIS TUSLIGD W&ﬂm

. o
THE WHITE HOUSE ] 54, " . y /4‘ '/é““w
w (7 s ¢ﬂﬂ?¢
ASHINGTON Z i
August 15, 1978 7 ‘ M

MEMORANDUM FOR: THE PRESIDENT

ﬁ" '
FROM: STU EIZENSTAT Sﬁ\/ ’4 )74 / cﬂ"-"
LYNN DAFT /ﬂ‘/
H5 e —
SUBJECT: Recommended Turndown for Emergency l
Disaster Assistance - Michigan

In the attached memorandum, Secretary Harris recommends that
you turn down emergency disaster assistance for the State of
Michigan due to a sewer line rupture.

We concur with Secretary Harris' assessment of the situation
and recommend your concurrence in the proposed reply to
Governor Milliken. We thought it would be helpful to set
forth the similarities and differences between the Niagara
Falls, New York situation and the situation in the Detroit,
Michigan suburbs (attached).



ol-' o.

, 4’ “'lﬂ °¢;_ .
E ]
3 “ l"*; DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
. .
%, l “ e - FEDERAL DISASTER ASSISTANCE ADMINISTRATION :
.
Daze et : WASHINGTON, D.C. 20410

OFFICE OF THE ADMINISTRATOR IN REPLY REFER TO1

" Honorable William G. Milliken
Governor of Michigan
State Capitol
Lansing, Michigan 48902

Dear Governor Milliken:

This is in further response to your recent request that
the President declare an emergency for your State because
of the rupture of a sewer in Macomb County.

We have given your request careful review and consideration.
As stated in Public Law 93-288, emergency assistance is
‘provided to supplement State and local efforts to save lives
and protect property, public health and safety, or to

avert or lessen the threat of a disaster. Our assessment

of this situation revealed that there are no current health
problems resulting from the sewer rupture and there is no
evidence that the affected communities have not been able to
respond to the immediate emergency needs. Accordingly. I
must inform you of our decision not to recommend to the
President that he declare a major disaster in this instance.

The intent of Congress in developing emergency assistance in

the Disaster Relief Act of 1974, as stated in the Conference
Report, was that the President's declaration of an emergency
should be for the purpose of making available "...emergency
assistance which, because of the pressures of time or because

of the unique capabilities of a Federal agency; can be more
readily provided by the Federal Government. It is specialized
assistance to meet specific needs.'" Emergency assistance provided
by the Federal Government under a Presidential declaration

was, therefore, not intended to provide fiscal or budgetary
relief in those cases where either State or local governments
incur budgetary overruns, unless such overruns pose a threat

to life, property, public health and safety, or could hinder

the State and. local response to the extent that a major disaster
could occur. The costs of performing repairs to the sewer do



»

ﬁot appear: to have severely 11m1ted the ability of either the

~ State or local governments to respond to this situation.

Our assessment also indicates that the transportation of repair
materials has not presented a problem. Assistance from the
Small Business Administration (SBA) may be made available

. under the 1ndependent authority of that agency, subject to

the criteria of the SBA program. , .

Sincerely,

William H. Wilcox
Administrator

Concurrence:

Date:
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THE WHITE HOUSE , @
WASHINGTON -

August 16, 1978

MEETING WITH POLITICAL ACTIVISTS FROM LOUISIANA

Thursday, August 17, 1978
11:30 A.M. (20 minutes)
State Dining Room

From: ‘Tim Kraft 7f/]7/

PURPOSE

To promote among these Louisiana activists a sense
of identity with you and your Administration, a sense
of a team working together, and a sense of urgency

about actively supporting the Administration across

the board.

BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background: This is the third in a series of
meetings we will hold for political leaders and
activists from individual states.

B. Participants: elected state, city and county
officials, labor leaders, party activists and
early supporters =- all Democrats. List is attached.

C. Press Plan: No press

TALKING POINTS

A highlight of the accomplishments of your Administration.

A reminiscence of your campaign visits to Louisiana --
your speech to the joint session of the Louisiana
legislature was your first official campaign stop.

The themes of:

-- they are part of your family

-- we, as Democrats, are all working together for
the same goals

-—- you need their help -- actively and aggressively



You should remember that items of interest, policy-wise, will
be the gas bill, sugar, and the public works appropriations.



AGENDA

WHITE HOUSE MEETING WITH LOUISIANA LEADERS
Thursday, August 17, 1978
State Dining Room

9:00 A.M. Dr. Zbigniew Brzezinski
Assistant to the President for National
Security Affairs

.9: 20 AL M. Anne Wexler
' Assistant to the President

and
Bexrt Carp

Deputy Assistant to the President for
Domestic Policy

10: 15 A.M. Vice PreSident Mondale
10:30 A.M. Coffee Break
10:50 A.M. Tim Kraft
Assistant to the President
11:00 A.M. Hamilton Jordan :
Assistant to the President
11:30 A.M. President Carter
12:00 Noon Walk to Blair House where lunch will be se

rve




Invitees to the Louisiana Sta_te'Cons'tituen_ts Briefing

'Lleutenant Governor J1mmy FltszI‘rlS - Democratlc candldate for ’
~Governor - : ' o
Billy Guste - Attorney General :
Gil Dozier - Commissioner of Agrlculture o
. Jesse Bankston - Democratic Chairman
"Victor Bussie - PreSLdent AFL CIO
" Fran Bussie A
Mike O'Keefe - Pre51dent of the Senate
~ Sonay Mouton - State Senator :
Mrs. Hale "'Lindy' Boggs - Democratic Congresswoma.n
'Gillis Long. - Democratic Congressman
" John Breaux - Democratic Congressman -

L Senator Russe'Il Long

_Kathy Vick - DNC : L : ‘ :
©+ John Mamoulides - District Attorney in Jefferson Par1sh (second largest
. in the state); DNC : S o
Fred Huenfeld - Cotton farmer in Northern Lou1srana former Wallace
- chairman; DNC : : '
~ Mary Lou Winters - Political activist in Northern Loulslana, DNC
' Hilda Barras - Aide to Senator Johnston alternate to Nat1ona1 Democratic
-Convention ' , ' : '
- Frank Cole - Scientist; very actlve in campaLgn alternate to Natmnal
- Democratic Convention : .
. Rufus Craig - Medical doctor in Alexandrla flI‘St Carter supporter in
- Louisiana : - o .
- Caroline Willis - Urba.n planner in New Orlea.ns very act1ve in Fall
campaign o - . K
Darwin Fenner - Flnance charrman in pr1mary campalgn now chalrma.n
~ for Lindy Boggs o : :
Jim Davis. - Alexandrla attorney, alternate at Democratlc Natlonal Conventxon
Dan Becnel : : : . : : '
. Myron Erby - 6th C .D. coordmator
~A. Z. Young - Black politics coordinator
~Henry Politz - 4th C. D. coordinator
Drew Ranier - 7th C. D. coordinator :
Tony Guarisco - State Senator; 3rd C. D. coordmator
Alan Herbert - Medical doctor; 5th C. D. coordinator '
‘Doug Allen - President, Jefferson Parish ’ '
. Moon Landrieu - Former Mayor of New Orleans . - : _
. Mary Wisham - Co coordmator 51.3 Commlttee off1cer of State Democratic
' Commlttee : ' '



‘Invitees to the Louisiana State Constituents Briefing R 2

Myrtle Plckermg - Co- coordmator 51.3 Committee;» m'emberof State
Democratic Committee =~ : v S . '

Ted Jones - Legal Counsel to state Carter campalgn attorney close to
several Congressmen : S : g

" Bob Hunter - Former admm1strat1ve a551stant to Russell Long '

"~ Bob Downing - 5th C. D. coordinator *

"'Kay Talamantez - “State Headquarters alde to Garry Smxth - .
' ~Charles Foti - Sherlff of Orleans Parish; very strong supporter in General
- Election o - - : :
‘Toni Morrison. - Former Pres1dent of Natlonal Young Democrats state
' representatlve v ' - '
Sidney Barthelemy - Counc1lman at- large in New Orleans’
- Jim Donelon - Counc11man at-large in Jefferson Parish : » ‘
. Harriet Burnett - Ran headquarters in Carter prlmary, Personal a531stant .
to Mayor Morial :
Lindsay Williams - AFL-CIO Pre51dent in New Orleans |
Phyllis Landrieu - Former National Democratic Commltteewoman b
Ron Faucheux - State representative; former. Democratlc canchdate for
Congress; edltor, New Orleans magazine - ‘

Joe Cann1zaro - Busmess assoc1ate of Moon Landrieu :

Joe Delpit - State representative; State Black Steermg Comm1ttee (Baton

_ Rouge) , , SR : : :

" Dick Turnley - ‘Former state representatlve State Black Steermg Commlttee :

(Baton Rouge) . : - : :

"Alphonse Jackson - State representatwe State Black Steermg Commlttee :
(Shreveport) ' ’

'Zelma Wyche - Former Pohce Chief; State Black Steermg Commlttee

" James Bradford - State Black Steering Committee (Jonesboro)

Mervin Harmon - State Black Steering Committee (Lafayette)

- Father A. J. McKnight - State Black Steering Committee (Lafayette)

~Jim Wayne - State Black Steering Comm1ttee (Thlbodaux)

B ‘Dan Borné - Liaison with Governor

Kevin Couhig - Businessman; Baton Rouge coordmator in Fall campalgn o
- Dan Usner - Organized service statlon operators
John Camp - Lake Charles '
John Mmahat - New Orleans '
~.Joe Rault - New Orleans o :
Joseph N. Traigle - President, American Bank
Don Haney - President, Baton Rouge Bank '



Invitees to the Louisiana State Constituents Briefing - - o 3

' Mary Evelyn Parker - State Treasurer : 7
‘Euda Delcambre - Presxdent Sherlffs' Assoc1at10n

K. Hart Bourque - Pre31dent Clerks of Court's Assoc1at10n

"~ James Prescott - Executive Secretary, School Boards' Assoc1at10n
‘Cecil Picard - State represéntative - : S ,
"James Graugnard - President, Lou131ana Farm Bureau Federatmn L
Charles W. Pasqua - Executive Director, Municipal Association '
Lawrence Narcisse - President, Louisiana Association of Educators
- James T. Hays - Executive Secretary, Policy .]'ury Association - '
Diana Bajoie - State representative ' '
-Virginia Shehee - State Senator = g
C. Wally Beam, III - President, Beam Supply Company
. Joseph Waitz - Attorney :
Charles Milam - President, REAMCO
John Cummings - Attorney : :
Dr. Martin Woodin - President, Lou151ana State Un1vers1ty
Sheldon Beychok - Attorney
Earl Broom - President, St. Tamm'any Parish Police Jury '
Richard Knight - Attorney L
‘Sidney Flynn - President, Flynn Bulldmg Spec1a1t1es
Larry Bankston - Attorney
"Roman A. Guidry - President, R. A Guldry Hardware Company
Alvin Singletary - Attorney; President, Slidell City Council
.G. O. McDuffie - President, Louisiana Baptist Assoc1at10n .
Kate Ward - Invited guest of Lindy Boggs o :
‘Ann Davenport - Executive Secretary to Governor Edwin Edwards
Lewis "Garry'' Smith - Carter campalgn director for Louisiana '
Anthony Bruscato : : : .
- William B. Lawton - Chalrman of the Board Calcasreu Marme Bank
-Ben Jeffers : e : =
Alan Yuspeh - Admmrstratlve Assmtant and representatlve of Senator
Bennett Johnston ' ' : :
' Carson Killen - Admmlstratwe A551stant and representatlve of Congressman
. Gillis Long g : :
'_Lou Burnett - Admnnstratrve Assrstant and representatxve of Congressman
Huckaby o E S o
Valsin Marmllhon - Adm1n1strat1ve As sis tant and representatrve of
- Congressman Breaux : . '
- David Batt - Adm1n15trat1ve Assrstant and representatlve of Concressman
~ Waggoner or ' ‘ : : ' : '
‘Ethel Glbson - Aide and representatlve of Congressman W’aggoner
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THE WHITE HOUSE

WASHINGTON

August 16, 1978

Meeting with Senators Regarding Veto of Defense
Authorization Bill '

Thursday, August 17, 1978
9:15 a.m. (45 minutes)
Cabinet Room

From: Frank Moore é,é,«ﬁ:\w

I. PURPOSE

To meet with Senators regarding veto of Defense
authorization bill. ’

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN.

Background: Same as for meeting with House
Members. '

Participants: Attached

Press Plan: White House Photographer only

ITI. TALKING POINTS

Same as for meeting with House Members .




The following Senators are expected to attend the 9:15
meeting. The last CVN related vote occurred more than
two years ago. DOD's Congressional Liaison staff has
provided us with the following assessment of likely
positions on a veto override attempt.

Senator Sam Nunn Will vote to override
Senator Edmund S. Muskie Will support Administration
Senator Henry M. Jackson Will vote to override

Senator Thomas J. McIntyre Will vote to override

Senator Warren G. Magnuson Will support Administration if
it looks like we're winning

Senator John C. Stennis Will vote to override

Senator Dale L. Bumpers Will be strong supporter of
Administration

Senator John C. Culver Leaning our way, but apparently
feels we're making a political
mistake

Senator Robert B. Morgan Could be persuaded -- would

be a valuable supporter

Senator Alan D. Cranston Leaning our direction
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THE WHITE HOUSE

WASHINGTON

August 16, 1978

~Meeting with House Members Regarding Veto of Defense
Authorization Bill

Thursday, August 17, 1978
8:30 a.m. (45 minutes)
Cabinet Room

From: Frank Moore /y/q /;(;NW"
I. PURPOSE :

To meet with House Members regarding veto of Defense
. authorization bill.

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN

Background: A meeting with several key House Members
has been arranged in anticipation of the prospective
Presidential veto of the 1979 Defense Department
authorization bill, H.R. 10929. The House Members
present (see Tab A) will be leaders of the House;
noted experts in the area of defense matters; and
persons who enjoy particular respect and/or
credibility within the House. It is important

that those in attendance leave the meeting with a
clear understanding of the reasons for your veto

and that you extract from them a commitment to help
sustain the veto and to send back to you an authorization
bill that meets your standards. The performance of
those in attendance on previous votes on the carrier
issue is noted on the list of attendees.

Participants: See Tab A

Press Plan: White House Photographer Only

III. TALKING POINTS

1. I have decided to veto the Defense authorization
bill because as Commander-in-Chief I cannot sign
a bill which I believe weakens the defense posture
of the United States. The Congress has given me

no_chojce but to return the legislation without my
approval. ’ ' :



2.

5.

I believe that this bill gives us less defense
for our dollars than the budget I proposed.
This bill makes significant reductions from
my budget in such critical areas as Operations
and Procurement -- reductions which directly
affect the immediate combat readiness of our
forces; and Research and Development --
reductions which affect our future ability to
remain strong. This bill includes substantial
(and in my judgment low priority) additions
for such items as an unneeded nuclear carrier.
I believe this bill does not represent a sgund
and well-balanced defense program which meets
our present and future combat needs while
recognizing the reality of resource limitations.
I think we can do better.

This has been a very, very difficult decision
for me and it is made only after very careful
analysis and discussion with the Vice President,
Secretary Brown, Dr. Brzezinski, Jim McIntyre
and others in the Administration who are
responsible for overseeing both our national
security needs and our budget.

I know this decision will be very controversial
among the public and on the Hill and at this
point there is no guarantee that this veto
will be sustained. We are in for a very tough
fight; one which will likely take on highly
partisan tones and one in which I need your
fulIl support and cooperation.

I would appreciate positive press remarks timed
with the announcement of the veto.

A more detailed set of talking points prepared by
OMB is attached (see Tab B).



!
1

TAB A



The following Representatives are expected to attend
the 8:30 meeting. To the right of each name is a
record of their support of the Administration on
previous nuclear carrier related votes:

Supported Administration

Rep. Thomas P.. 0'NeillV Has Not Voted
Rep. George H. Mahon v ] 3 of 4 right
Rep. Melvin Price ¥ 2 of 4 "
Rep. Daniel Rostenkowski? 2 0f 4 ™
Rep. Lucien N. Nedzi v 4 of 4 «
Rep. Les Aspinv’ 4 of 4 "
Rep. Edward P. Boland d 3 of 4 b
Rep. Robert N. Giaimo ¥ 4 of 4 "
Rep. Bill D. Burlison (Mo)# 4 of 4 "
Rep. Lee H. Hamilton ¥ 3 of 4 "
Rep. John Brademas / 4 of 4 "
Rep. Robert Carr / 3 of 4 "

Rep. Thomas S. Foley v 1l of 4 u






TALKINGxPOINTS:':DEFENSE AUTHORIZATION VETO

The Pres1dent has vetoed the Defense Author1zatlon Bill because of
his concern about the negative impact this bill would have on the
total Defense budget and on our national defense priorities.

The bill, as approved by Congress, would revise detr1menta1]y our
national defense priorities. It would provide unneeded and costly
weapons systems (primarily a nuclear powered!a1rcraft carrier at

an initial cost of $2 billion); and offsetting these with reductions “~

which would lower our ground and air force capabj}ities oriented
toward Europe and harm the readiness of our forces. "~ Further, the
bill adverse]y jmpacts our future technology efforts by sharp
reductions in research and development. While the President
continues to support a defense budget of $126 billion, he objects
to the Congress spec1f1c reductions:

1. Operations. Our 1n1t1a1 budget request included a 3% ($1 0
b1111on§ real increase in operat1ons and maintenance funding, which

is being reduced over on. ese cuts would adversely affect
our readiness and fighting capabilities, and should be restored
Examples are:

$57 million for reenlistment bonuses., a2 key to retaining
skilled people. Without such people, additional
weapons systems can do us mo good.

$155 m1111on in an arbitrary reduct1on»1n supply and stogk
fund activities. These provide for items consumed in
daily operations, without which it would be 1mposs1b1e
“to conduct any defense operations.

$15 million to terminate a strategic .early warning,system,
which provides important information as to the size
and 1ntendedltargets of a Soviet strateg1c missile
attack. _ :

$37 mi]lion in airlift transportation.

$48Amil}ion in arbitrary reduction in data processing.

2. Research and Development. Our initial budget request of
$12.5 billion included 3% real growth ($.4 billion). The
Congress deleted over $600 m1ll10n in Administration programs
and added back $400 million i s which are not required or
are of extremely Tow priority. The effect would be a pet. _
reduction in the real level of R&D, thus hurting our longer
term defense capabilities. Some of the more significant re-
duct10ns which should be restored 1nc1ude

g d



A

Defense technology base (-$28 million) which eliminates

- much of the real growth in this vital area. -

Assault Breaker (-$10 million) which ﬁill be required -

for Army/Air Force interdiction of key NATO targets.
Ground Sensors and mines (-$13-mi11ion)._ These new
systems being developed are needed in order to over-
come operational deficiencies.

ELF Communications (-$40 million). The Congress would

delete all funds for this Navy strategic communications
program.
mmmn———

VSTOL Aircraft Development (-$32 million). The Congress
would terminate this long-range program. . ’

Cruise Missile Carrijer (-$20 million). The Congress
would drastically slow down the development of this
program required to enhance our long-term strateglc
capabilities.

‘Procurement.

. Army procurement is reduced by $800 million, with a
resulting serious impact on NATO capabilities, especially
those for NATO._WSome of the major items of reduction incluc

Chinook rs =$78 million

Ammunition -$353 million

Improved A{%&llggz_ﬂgngilon (Copperhead) -$18 million
Electronic time fuze for Scatterable Mines -$32 million
Communlcatlons and electronlcs equipment -$69 million

. Air Force procurement is reduced by $200 million, also.
resulting in serious NATO impact. Some of the major
"reductions include: ' :

Civil Reserve Air Fleet -$68 million
Electronic Countermeasures -$62 million
New GIide bomb -$37 million

PRSI




" Background

Two points should be noted for background. 1In our effort
to keep the message clear and simple, these are not to be
stressed initially, but it may be necessary to respond to
questlons relating to them.

1. Add-ons to the President's authorization request beyond
the carrier include over $600 million worth of additional
aircraft, about $400 million for a nuclear powered cruiser,
continued developmernit of an unneeded Advanced Medium STOL
Transport aircraft, etc. We are opposed to all of these
.because they are of lower prlorlty than 1tems deleted from
. the Pre51dent s request. :

For purposes of our public stance, however, we do not
want at this time to complicate the issue by placing too
much emphasis on this longer list of objectionable items..

" . In our presentatlons, we should stress the need to remove

the carrier, and if asked, should note that these other
add-ons are of low priority and less de51rable than those.
deleted items we want reinstated.

2. Of our $126 billion Defense total, less than half is
covered by this authorization bill, as shown below. :

($ billions)

Admin Req. - Cong. Action
Concurrent Resolution 1126.0  125.0% <—
- Defense Authorization 38.5 - 37.0
Other o 90.5 88.0

*Both the House and Senate Budget Commlttees have come
out at $125B. :

Thus, as the authorization total is increased by Congress,
less remains available (within the Congressionally esta-
blished concurrent resolution total) for such vital areas
as operations and maintenance and military an, which are
‘not included within the authorization total. 1In order to
stay within the prescribed defense totals and constrained.
by the authorization bill add-ons, the Congress has deleted -
significant amounts from the non-authorized portion of .
defense appropriations -- primarily associated with near-
term capabilities and readiness. We are also opposed to
these reductions, some‘ET_GHIEh are detalled above under
"operations."

The following list of add-ons to the President's budget is
derived from Congressional action thus far in the appropria-
tion review and is not limited to authorization items.




Congressional Add-ons to the Defense Budget

ADD-ONS

Procurement

‘Nuclear Aircraft Carrier
(+$2 billion)

Additional Aircraft
(+$745 million)

Procurement-of Infantry
Fighting Vehicle (IFV/
CFV) for the Army

(#$39 million)

Operations

Currency revaluation
‘revolving fund
(+$500 million)

R&D

Surface Effects Ship con-
tinued Development
(+$93 million)

Advanced Medi
"Transport Aircraft (AMST)
FsIZ miITion)

AV8B Advanced Harrier
(+$87 million) '

COMMENT

This ship is not needed at this
time. Greater capability can

be provided at lower cost with

smaller, conventionally powered
aircraft carriers which could be
funded in later years.

None of these is needed to meet
known current requ1rements.

. Individual vehicle costs are

excessive. - The President . .
explicitly disapproved this item.

Not needed. 'This can be
provided by reprogramming if
the need should arise.

Very expensive and unnecessary

" continued development of a systen
we do not plan to buy.

———— ] '

Aircraft not requested or needed.
Foot in the door for a $10 billic
program. :

Accelerates development of this

limited value system.



THE WHITE HOUSE
WASHINGTON
August 17, 1978

AMBASSADOR ROBERT STRAUSS

The attached was returned in
the President's outbox today
and is forwarded to you for
your information. The signed
original has been given to
Bob Linder for appropriate
‘handling. ‘ ‘

Rick Hutcheson

‘cc: Bob Linder
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{ LOG IN/TO PRESIDENT TODAY
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EYES ONLY
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.. THE& WHITE HOUSE
“{ WASHINGTON

8/16/78

Mr. President:
Eiz-ensta't, Brzezinski,
Schultze and McIntyre
concur with Strauss.

Congressional Liaison has
no comment. '

Rick



OFFICE OF THE SPECIAL REPRESENTATIVE
FOR TRADE NEGOTIATIONS

EXecuT!VE OF FICE OF THE PRESIDENT '
WASHINGTON S o 4

11 AUZ 1873

MEMORANDUM FOR THE PRESIDENT

FROM . Ambassador Robert S. .Strauss

SUBJECT : Recommended Presidential Action on the
Exclusion of Certain Patent Infringing Articles
- Under Section 337 of the Tariff Act of 1930,
as Amended

Section 337 of the Tariff Act of 1930, as -amended, authorizes
the U.S. International Trade Commission to order remedies

for unfair practices 'in import trade. Under that authority
the Commission has ordered the exclusion of certain patent
infringing molded golf balls, which are made of solid synthetic
rubber, from importation into the United States. Section

337 is normally used in cases such as this.

Section 337 contains Presidential authority to disapprove

the ordered remedy for policy reasons by informing the
Commission of such disapproval within 60 days of receipt of

the Commission's determination. Representatives of the
agencies comprising the Trade Policy Committee (the Special
Trade Representative, the. Attorney General, and the Secretaries
of Agriculture, Commerce, Defense, Interior, Labor, State,

"and Treasury) unanimously recommend that the President
exercise Option 1 below and take no action on this case. .

‘This will allow the exclusion order to become final on
September 4, 1978. There is no provision for Congressional
override of the President's action in Sectlon 337 cases.

The Presidential options are:

OPTION 1 (the recommended option)

Decision - . 'Pre31dent1al Actlon Requlred

Approval (automatic) - None, the exc1u81on order
automatically becomes final
after the 60 day period :
(Sept. 4, 1978)



" Decision

OPTION 2
~Decision

Approval (specific)

OPTION 3.
Decision

Disapproval

is without opposition.

Pre51dent1a1 Action Required

PreSident informs U.S.
International Trade Commission

- of approval of the exclusion

order prior to the close of
the 60 day period

President informs U.S."

International Trade Commission
of disapproval of the exclusion
order: :

The recommendation on behalf of the Trade Policy Committee
Section 337 is an established remedy .
.against the importation into the United States of patent
infringing foreign articles.

There are no known policy

reasons favoring dlsapproval of the exclusion order.

Option 1° # '
Option 2

Option 3-



THE WHITE HOUSE
WASHINGTON

8/17/78
rick--

rex brought in attached during
‘en mass/pre news conference
visit by jody, rafshoon, etc....

don't know if you want to return
to him for message drafting....or

to correspondence sectlon/xaiagxxh
for telegram. '

--susan -
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AUGUST 17, 1978

BEN ABRUZZO .
MAX ANDERSON
LARRY. NEWMAN

_ - ON BEHALF OF ALL THE AMERICAN PEOPLE, I SALUTE YOUR .
'fRiUMéBANT ADVENTURE. YOWR DARING VOYAGE TNROUGH THE SILENT

'SKY ‘IS A WELCOME REMINDER THAT INDIVIDUAL ACTS OF BRAVERY -AND
- SKILL STILL CAPTURE OUR COLLECTIVE IMAGINATION.

v'I WISH TO INVITE YOU TO VISIT WITH ME IN THE WHITE

- ' HOUSE ONCE YOU'VE RETURNED TO THIS COUNTRY.

WE ALL CELEBRATE YOUR MAGNIFICENT ACHIEVEMENT AND
WELCOME YOU WARMLY BACK TO THE EARTH.

JIMMY CARTER

JC:JLP:RG:cCS

'Wire sent thru State Department to US Embassy, Paris for delivery

. t Cew s -
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MR. PRESIDENT:

GRIEBEIN WILL BE AT THE SAME LEVEL, IV AND AT THE SAME
SALARY, $50 THOUSAND AS IN HIS PREVIOUS JOB. ALSO,
CONTRARY TO RERE SEVERAL REPORTS HIS NEW JOB IS NOT ON THE

WHITE HOUSE STAFF.

JODY
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DOLLAR —- Gﬁg j/ »
(Appropriate if the Fed makes the announcement)

Q: Do you support the recent Federal Reserve action. to
increase the re-discount rate?

A: I fully understand their reasons for this action.
aer s e - reasol=

It is essential that we get inflation under control, if
Rt Ly
—_—

we are going to have a strong dollar and sustainable

economic growth.

Q: What '‘are you going to do about the decline of the dollar?

A: As I stated yesterday, the recent sharp decline in

the dollar concerns me deeply because it can threaten our

———

efforts to reduce inflation and achieve orderly economic

growth.

I have met with Secretary Blumenthal and Chairman
Miller and directed them to consider and report to me on
actions that might be appropriate to deal with this sit-

uation.

They are presently considering several possibilities,
but I would prefer not to comment upon them at this time --
until I have had a chance to thoroughly consider and dis-

cuss with them their recommendations.



I must say quite frankly that in addition to steps
which I may take unilaterally =-- the Congress also has a

clear responsibility.

The decline of the dollar should make it clear to
every American why the Congress must act responsibly on

energy and inflation this year.

Your statement of August 16 spoke of "signs" of real im-
provement in the U. S. foreign trade position. What are
these signs?

Our trade deficit has been declining for several

months. Our imports have stabilized and exports have
r-—"\——___——

increased vigorously.

We expect further improvement, as economic growth

——
rates here and abroad converxrge, and as the exchange rate
— = )

changes of this past year have their full impact on our
competitive position. Our success will also depend on
controlling inflation and curbing our dependence on im-

Lo—

ported oil -- and I am determined that we will succeed.




When do you expect to hear from Secretary Blumenthal and
Chairman Miller?

I know they are giving these matters their urgent

attention. We are considering proposals, in a number of

e

areas, and would expect a series of continuing actions to

——

be announced as decisions are reached over the next few

—

weeks.




August 17, 1978

FRG CONSULATE TERRORIST INCIDENT

Terrorists are reported occupying the FRG Consulate
in Chicago. Could you comment on this?

We do have a report that terrorists have entered the
German Consulate in Chicago. I have instructed the
Justice Department and the FBI to take the lead for the
Federal Government in handling this situation. The

State Department has informed.the German Government of

- the incident. At present it would be inappropriate to

say more on this question.



BUNNY MITCHELL

Why was Bunny Mitcheil forced to resign? Why was her
resignation announced without prior notification to
her?

As a part of our recent effort to widen the breadth

of the White House staff, Louis Martin will be joining
the staff in September as a Special Assistant to me.
He has had wide experience in government publishing,
business and black community organizations. As you
know, his appointment has been well received by a
number of black leaders, and I look forward to having

him work with us.

Bunny Mitchell has been a valuable member of the staff
for the past 18 months, and I want her to continue to
serve in my Administration. She is intelligent,

articulate and dedicated, and I hope she will continue

to serve.



Why did you decline to pardon the four Watergate burglars

when

PARDONS

President Nixon was granted a pardon?

The petitions for pardon of Messrs. Barker, Sturgis,

Martinez and Gonzalez went through the normal review

procedure between the White House and Department of

Justice. The requests were among 64 pardon requests

and 67 commutation requests denied recently.

Twenty-two pardon requests were granted. There has

been
that
line

date

only one commutation in the Watergate affair, and
was for Mr. Liddy to bring his sentence more in
with those of the other Watergate figures. To

there have been no pardons of participants in the

Watergate affair other than that granted to former

President Nixon by President Ford.



JAMES EARL RAY

In light of James Earl Ray's sworn statement that he
did not kill Dr. King, will you instruct the Justice
Department to review the matter?

The Justice Department has previously investigated
the Martin Luther King Assassination very thoroughly.
Judge Bell has said that further action by the
Justice Department must await completion of the Howe
Assassinations Committee's inquiry. It would not

be appropriate to take any action until that inquiry

has been completed and a report of its findings is

made public.




MEMPHIS STRIKE

Why has your Administration not taken any steps to end
the municipal strike in Memphis?

Our general desire in labor-management situations is
allow the collective-bargaining process to work. The
city and the municipal fire and police unions have
been meeting continuously and are getting closer to a

full resolution of their differences.

We are, of course, concerned that the resolution
occur as promptly as possible. For that reason, the
Federal Mediation and Conciliation Service has been
working closely with both sides for the last several
days. The Mediation Service will continue to provide
this type of assistance is an effort to bring this

dispute to an end satisfactorily and rapid.



From:
Charlie Schultze

Briefing Material on Interest Rates

Fed policy and the economy

We have been. concerned that large interest rate

increases over the course of the next year could

slow economic growth too much and conceivably push us

into a recession. Miller is aware of the same problem,

‘and is trying to steer a careful course of monetary

policy.

£
L

I do not believe we should at this juncture jawbone

the Fed in public.or criticize their performance.

A:.

SN
cn
N

Given the situation with the dollar, any perception
that you were encouraging the Fed to hold down . |
interest rates and expénd the money supply faster
would almost certainly hurt the dollar abroad.

Many people believe that the Fed has the only anti-
inflation game in town. In fact, they are wrong --
or at best have only a small part of the truth. But
any strong criticism of the Fed by you will be
interpreted as an attempt, not merely to urge prudence
and caution on the Fed, but to get them to reverse
course. Such a perception would hurt our own
anti-inflation effort.

The new "T-bill certificates" are helping tb

insulate deposit inflows at the thrift

\



institutions from some of the effects of rising
market interest rates. The very large impacts

on mortgage credit availability and housing, which

characterized earlier periods of tighter money,

are not so likely to happen.

— —_—

Inteérest rates and;prlces "z

N e s —— T ———C e

Mortgage interest rate increases do enter dlrectly

into the CPI. Increases in short-term market interest

rates, however, do not directly affect the CPI. To the
extent they impose higher costs on business firms, they
may have indirect effects on prices, but these effects
are small, since interest costs are a small proportion
of total costs.

The CPI has a category labeled "mortgage financing
costs" which measures the monthly cost of financing
a home for new home buyers. But this category includes
more than mortgage interest rates. ‘Mortgage financing
costs can rise for two reasons: (1) an increase in

home prices, which raises the monthly financing cost

even at. unchanged mortgage interest rates; and (2) an

increase in mortgage interest rates, .which raises

the monthly financing,qost even at unchanged home
prices.. When both home-prices and mortgage interest
rates are rising, there is a compound effect on mortgage

financing costs.



During the first halff of 1978, total mortgage
financing cosﬁs in the CPI rose at an annual rate of 18
percent, and contributed about 1 percentage point to the
annual rate of increase of the overall CPI. Rising home

prices, however, accounted for three-fifths of the

increase in total mortgage interest costs; mortgage

interest rates accounted for the other two-fifths.

Imminent Fed moves

Today or tomorrow the Fed will raise the discount
rate by 1/2 percent to address the dollar problem.
The discount rate has been out of line, below market
interest rates. So this move is largely symbolic and
in itself signifies no major move to tighter money.

The more important federal funds rate -- which is
the centerpiece of Fed policy -- has also been moved
up; but only by a very.small notch, from 7-7/8 to 8
percent. Thisvdoes.represent a real, but minor,
further tightening of policy.

Given the dollar situation, and thé apparent potency
of the new T-bill certificates in easing the impact on
thrift institutions, I don't think we should be

concerned about these recent Fed actions.
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THE WHITE HOUSE

WASHINGTON

August 16, 1978

MEETING WITH CONGRESSIONAL CANDIDATE, JACK BASS (2-S.C.)
Thursday, July 17, 1978

9:13 a.m. (2 minutes)
The Oval Office:

FROM: FRANK MOORE /4747,4,(

I) PURPOSE
A photo with the President

II) BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background: Jack Bass is the Democratic candidate for Congress
in the 2nd District of South Carolina. He ‘will face Republican
incumbent, Floyd Spence in the general election. Bass, who won
his June 13 primary with 58% of the vote, is a journalist. He
was a Neiman Fellow at Harvard and co-author of The Orangeburg

" Massacre. He wants to present his most recent book to you,
The Transformation of Southern Politics which he published in
1976.

The Second District is in the middle of the 'state and contains
the state capital, Columbia. This district has traditionally been
Republican but , since 1974,has been undergoing a transformation.
It that year, Matthew Perry, a black lawyer received 43% of the.
vote against Spence. Two years later a Democrat received 42% of -

the vote. Spenﬁ‘ faces a difficult uphill battle against the 8
year incumbent. > :

B. Participants: The President and Jack Bass

C. Press Plan: The White House Photographer

ITI) TALKING POINTS

A. Usual courtesies
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